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Highlights

 8 Out of the 2000 funds surveyed by 
Cointelegraph Research regarding their 
investment allocation to Dash, 200 
responded. Out of the respondents, 19 
funds hold Dash, and over 40 funds plan to 
invest in Dash in the next 12 months. 70% of 
respondents requested to receive the final 
results of this investment thesis report.

 8 Dash’s price in 2021 (51.36%) outperformed 
Bitcoin’s (45.76%).

 8 If a whale bought $1 million worth of Dash on 
Kraken with a market order, the price would 
shoot to $378 per Dash, but if the whale 
was savvy and used a smart order routing 
software like CoinRoutes, the price would only 
go up approximately $3 in the current market.  
A $10 million investment would send Dash to 
above $4000 in price even if using software 
like CoinRoutes to break up the trade into 
thousands of little trades on different order 
books. This is because there is only around 
58,000 Dash in all of the order books on all 
exchanges right now.

 8 Dash launched five years after Bitcoin in 2014 
and outperformed Bitcoin in four out of the 
seven years (2014, 2015, 2016 and 2017).

 8 Dash solves the scaling problem while 
remaining decentralized by combining the 
proof-of-work and proof-of-stake consensus 
mechanisms.

 8 Dash’s average transaction fee in 2021 was 
$0.005 compared to Ethereum’s $21.9 and 
Bitcoin’s $10.3.

 8 Dash can theoretically reach about 56 
transactions per second, more than 4.8 
million transactions per day. In practice, the 
highest number of Dash transactions in a 
single day was over 3 million in November 
2018, when a stress test was performed on 
the network. This was a new all-time-high 
record for a Bitcoin-based blockchain.

 8 A research paper titled Block Propagation 
Applied to Nakamoto Networks, published by 
the blockchain research laboratory at Arizona 
State University (ASU) concluded that the Dash 
network can scale on-chain to over half of 
PayPal’s current transaction levels with ease.

 8 Q4 of 2022 will mark an important milestone 
in Dash’s evolution. With the mainnet launch 
of Dash Platform, developers and users will be 
able to embrace the benefits of decentralized 
applications.

 8 The Valkyrie Dash Trust is Dash’s first 
investment trust and enables investors to gain 
exposure to Dash without having to worry 
about custody and security.

 8 The best execution price for people interested 
in buying Dash on exchanges was Coinbase 
Pro and Binance US in 2021.

ROI Since Inception:

44,291.76%
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Dear Partners,  
Investors and Friends,
Cointelegraph Research proudly presents the first investment thesis report 
written on the legacy cryptocurrency Dash. To gain a deeper understanding of 
how investors feel about Dash, an original survey of over 2,000 crypto funds was 
conducted during 2021. This 80-page report written by five authors across the 
globe showcases which funds currently hold Dash and the number of funds that 
plan to invest in Dash during the next year. 

This report delves into the unique features of Dash that continue to deliver 
a value-driven growth story. Dash has set itself apart from Bitcoin and other 
blockchains by becoming one of the most prominent digital currencies that 
focuses on payments, i.e., becoming digital cash. 

True to its promise of providing instant transactions and micro-fees, Dash is now 
accepted by merchants across the world that embrace Dash’s speed and low 
transaction fees.

But is Dash only digital cash, or are there use cases beyond payments? 

This report explores how the Dash protocol’s unique design provides security 
benefits for its users and provides a deep analysis of the tokenomics and value 
proposition. We highlight how investors can engage with Dash’s success story and 
what future possibilities for users and developers will arise from innovations that 
Dash will launch in the near future. The launch of Dash Platform will provide a new 
ecosystem that features decentralized applications and data storage. Bearing in 
mind these significant changes, Dash has the potential to evolve from digital cash 
to a fully decentralized ecosystem adding to the value of Dash as a cryptocurrency 
and blockchain project. Besides a more in-depth financial and technical analysis 
of Dash, we also provide an overview of important regulatory developments for 
cryptocurrencies and Dash in particular. 

Please enjoy reading Cointelegraph Research’s analysis of Dash. This report 
greatly benefited from the insights provided by Dash Marketing and Business 
Development Manager Mark Mason and the technical analysis provided by Rekt 
Capital. We also want to give a big thanks to the over 200 cryptocurrency funds 
that responded to our survey. 

Cointelegraph Research helps blockchain companies communicate their cutting-
edge research to the world by writing, designing, and publishing professional 
reports. We help companies gain wider audiences by developing educational 
materials in the form of in-depth reports. Our team of academics and seasoned 
blockchain technologists can cover a diverse range of topics, including tokenomics, 
macroeconomics, legal, tax, central bank digital currencies, decentralized finance, 
supply chain logistics, and venture capital.

To work with Cointelegraph Research’s team on creating a one-of-a-kind report, 
contact us at research@cointelegraph.com.

 Sincerely

Demelza Hays
Head of Research at Cointelegraph

Demelza Hays is the director of research at Cointelegraph, 
Forbes 30 Under 30, U.S. Department of State Fulbright Scholar, 
and former fund manager of two regulated crypto funds.
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Bitcoin Is Digital Gold, 
and Dash Is Digital Cash

Along with Bitcoin, Dash is one of the oldest 
cryptocurrencies that is still active today. Over the 
last eight years, Dash has set itself apart from Bitcoin 
and other blockchains by becoming one of the most 
prominent digital currencies that focuses on payments, 
i.e., becoming digital cash instead of digital gold.

To gain more insight into Dash’s stakeholders and 
community, Cointelegraph Research conducted a first-
of-its-kind survey on the investment allocation of over 
2,000 global crypto funds and certificates. The survey 
was conducted via email between March 2021 and 
December 2021. Out of the 200 funds that responded 
to the survey, 30% of the respondents came from the 

USA (60) followed by 15% from the United Kingdom 
(30), 10% from Germany (20), followed by Hong 
Kong, Singapore, Switzerland, Australia, Cayman 
Islands, Malta, and UAE. The respondents managed 
approximately $1.2 billion in cryptocurrency and 
blockchain investments.

Interestingly, this study found that nearly 10% of the 
survey’s 200 asset allocators said they have exposure 
to Dash in the portfolio already. Additional 40 funds 
reported that they wanted to invest in Dash during the 
next 12 months, and 70% of respondents requested 
to receive the final results of this investment thesis 
report.

1

Is Your Company Invested in Dash Currently?

Source: Cointelegraph Research

Figure 1

No
Yes

90%

10%

The 19 funds that hold Dash include Digital Capital 
Management, Liquibit Limited, BN Capital, Postera 
Capital, Blockwall Capital, Hilbert Capital, Smart Block 
Laboratory, Asymmetry Asset Management, Resilience 
AG, Pecun.io, All Blue Capital, INDX Capital, EZCAMG, 
Plutus21Capital, How2Ventures, Block Ventures, 
Parallax Digital, and Bohr Arbitrage Crypto Fund.  
Figure 2 shows the geographic dispersion of the 20 
actively managed cryptocurrency funds and structured 
products that hold the cryptocurrency Dash. The fact 
that almost every continent has a fund that holds Dash 
is a testament to the global brand awareness that 
Dash has achieved over the last eight years. [Figure 2]

When asked why they invested in Dash, a similar 
answer was echoed by several of the respondents. 
The Dash community is actively trying to become a 
medium of exchange. Real-world use drives organic 
demand for the asset as opposed to only speculative 
demand associated with many other cryptocurrencies. 
As one respondent succinctly stated, “Bitcoin is digital 
gold and Dash is digital cash.”

In addition to the 19 funds that currently hold Dash, 
40 funds reported that they plan to invest in Dash 
over the next twelve months. Some of the notable 
funds that plan to add Dash include 31Q Digital Asset 
Management, Astronaut Capital, Pnyx Ventures, 
Crypton, Caliberco, and Kadena.

© Cointelegraph Research, 2022 7
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In addition to crypto funds and certificates, there are 
also trusts that hold Dash. The first Dash trust launched 
in 2021. The Valkyrie Dash Trust invests exclusively 
in Dash1 and aims to provide an annualized yield of 
2.5%–4% in addition to the total return of Dash.2

The trust invests via staking, which means committing 
a certain amount of Dash to the network in order to 
verify transactions, for example. Staking is incentivized 
through rewarding investors depending on the staking 
duration and the number of staked coins. While 
staking Dash can also be done through running a 
masternode, the required amount of Dash to do so 
stands at 1,000 Dash. Given the current price of Dash, 
this well exceeds $100,000. In contrast, the Valkyrie 
Dash Trust accepts investments starting at $25,000.3

By using the trust as a vehicle for investment, 
clients can rely on a third-party custodian to hold 
and secure their coins, which means that investors 
face no additional investment risk stemming from 
cryptocurrency wallets and keys. BitGo for Valkyrie 
Dash Trust will be the custodian, which has also been 
listed as custodian for the Valkyrie Bitcoin Trust.4 
Investments into the Valkyrie Dash Trust can be made 
via United States bank wires or Dash transactions.

Besides offering a more traditional investment vehicle 
for individuals and institutions to gain exposure to the 
crypto space, the trust prepares a tax statement and 
can also be accessed through an individual retirement 
account, or IRA.

1 https://valkyrieinvest.com/trusts/dash-trust/
2 ibid
3 https://www.dash.org/blog/introducing-the-valkyrie-dash-trust-vdash-now-with-staking/
4 https://cryptoresearch.report/crypto-research/valkyrie-investments-have-launched-the-valkyrie-dash-trust/

Dash is a well-known, respected name in the payments space in many areas of the 
world, and has an engaged, loyal following. One of our goals at Valkyrie is to enable 
those underserved by traditional financial firms to have access to financial services, 
and expanding investment into the Dash ecosystem is part of that mission.
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Leah Wald, CEO at 
Valkyrie Investments

Funds that Hold Dash Around the World

Source: Cointelegraph Research

Figure 2
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Does Your Company Plan to Buy Dash During the Next 12 Months?

Source: Cointelegraph Research

Figure 3

No
Yes

80%

20%

The rest of this report explores the exciting changes 
that Dash is planning to make in 2022. First and 
foremost is the rollout of the highly anticipated 
Dash Platform. In addition to the exciting future 
developments, this report also highlights Dash’s 
investment partnerships in recent years as well as 
Dash’s impressive price performance and role as a 
crypto asset with traditional stock and bond portfolios. 

The breakdown of this report is as follows: Chapter 1 
explains how Dash works under the hood and focuses 
on how Dash tackles the infamous transaction fee 
problem associated with Bitcoin. We then explore 
Dash’s staking rewards and the first US-based 
investment trust that allows investors to gain Dash 
exposure like the Grayscale’s Bitcoin Trust. Chapter 
2 dwelves into the first regulated hedge fund owned 

by a Decentralized Autonomous Organization (DAO). 
Dash’s Cayman-based investment arm called the Dash 
Investment Foundation is exclusively funded from 
the cryptocurrency’s DAO treasury and profits from 
investments are used to support the Dash network’s 
growth. Future developments of Dash and exciting 
updates are described in Chapter 3 followed by a deep 
dive on how Dash has improved its store of value 
capabilities in Chapter 4. Then we move on to the 
statistical properties of Dash as a financial asset and its 
performance in a traditional stock and bond portfolio in 
Chapter 5.  Rekt Capital analyzes Dash using Technical 
Analysis in Chapter 6. We discuss developments around 
the regulation of cryptocurrencies and Dash in Chapter 
7 and finish up the report with easy steps on how to get 
involved with Dash!

The Transaction Fee Problem

Key Takeaways

 8 Dash’s price in 2021 (51.36%) outperformed Bitcoin’s (45.76%).

 8 Dash’s average transaction fee in 2021 was $0.01 compared to Ethereum’s $21.9 and Bitcoin’s $10.3.

 8 In Q1 2022, the Dash blockchain is expanding its capabilities with decentralized usernames, and smart 
contracts are expected to be available in the following quarter.

Before going into detail about Dash’s vision and 
technical features, this section will highlight how 
Dash distinguishes itself from other cryptocurrencies 
through its low transaction fees and impressive price 
performance since its inception.

As more people adopt cryptocurrencies, more 
transactions need to be processed per second. 
More traffic on a blockchain network often leads to 
increased transaction fees. The 2017 bull market 
increased on-chain transaction volume and led to an 

1.1
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increase in transaction fees in Bitcoin and Ethereum. 
The higher fees incentivized users to switch to more 
affordable blockchains to complete their transactions, 
such as Dash, Bitcoin Cash, and Litecoin. In response 
to a decreasing market share, Bitcoin and Ethereum 
developers began working on solutions to the 
transaction fee and latency problem. However, to 
this day, neither Bitcoin nor Ethereum has released 
solutions that have gained significant adoption.

In the current bull market, Bitcoin and Ethereum have 
already seen transaction fees of over $100. Interacting 

with Ethereum smart contracts could lead to costs 
of more than $1,000 per transaction in 2021. Just as 
in 2017, users now are switching to more affordable 
blockchains in order to complete their transactions, 
including Dash.

Dash launched five years after Bitcoin in 2014 and 
outperformed Bitcoin in four out of the seven years 
(2014, 2015, 2016, and 2017). In 2021, the price of Dash 
(51.36%) outperformed Bitcoin (45.76%). However, 
the Compound Annual Growth Rate (CAGR) of Bitcoin 
stands at 108% while Dash only has a CAGR of 85%.5

5 Based on first available price from Coin Metrics

Annual Return — Dash vs. Bitcoin (2014–2021)

Source: Coin Metrics, Cointelegraph Research DASHBTC
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Dash vs. Bitcoin 2021

Source: Coin Metrics, Cointelegraph Research
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Figure 5

This report elaborates on why Dash has been and 
will continue to be a leading digital asset over the 
coming years. The elusive quest for low transaction 
fees that layer-two solutions such as Bitcoin’s 
Lightning Network and Ethereum 2.0 are chasing 

has already been achieved by Dash. In addition to 
having transaction fees that are fractions of a cent, 
the network has instant settlement, and transactions 
are instantly respendable. This is all enabled by Dash’s 
decentralized network of masternodes.

© Cointelegraph Research, 2022 10



However, the most exciting part of Dash is not its past 
achievements, but rather its exciting roadmap for the 
future. With the launch of Dash Platform in Q4 2022, 
Dash is positioning itself to enter the Web3 arena 
where Polkadot and Dfinity’s Internet Computer are 
currently making moves. Dash developers have built 
decentralized usernames that work with the DashPay 

mobile wallet so that users around the world can 
send and receive digital cash without having to type 
in cumbersome wallet addresses. Dash Platform also 
tackles the business model of Google and Amazon 
Web Services by decentralizing data storage across the 
masternode network.

The most revolutionary aspect of Dash’s upcoming 
software releases is the data contract. Dash’s data 
contracts are similar to smart contracts, but they will 
enable the creation of tokens and if-then functions to 
be built on top of Dash. Dash is entering the ultimate 
race for distributed ledger technologies: the race to 

build fast, cheap and secure smart contract functionality 
that will form the foundation for decentralized finance. 
Unlike Polkadot and Ethereum 2.0, Dash already has 
eight years under its belt of fast and cheap transactions 
with zero doublespends, contentious hard forks that 
disrupt the community, or downtime.

Dash’s Masternode Solution

Dash founder Evan Duffield envisions a world with 
low transaction fees and fast payments for everyday 
payments. Bitcoin’s original white paper also shared 
this philosophy, but Dash made specific improvements 

upon the Bitcoin protocol in order to make this 
philosophy a reality. This is why Bitcoin has become 
known as digital gold, and Dash is referred to as digital 
cash.

1.2

What is the main value that Dash offers  
compared to other cryptocurrencies?

Dash is extremely innovative, as it combines battle-tested historical security with some 
important evolutions in privacy, technical efficiency and incentive mechanics of the 
traditional Bitcoin model. Due to these evolutions, Dash has the potential to deliver 
differentiated value in certain niches, particularly in economically distressed countries.
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Fred Pye, 
chairman and 

CEO of 3iQ Corp

Do you think that people will make daily purchases with 
cryptocurrencies in the future, such as buying a coffee?

Definitely, the future is already here, as daily purchases have been a thing since the 
birth of crypto credit cards. Over the course of this period, infrastructure has grown 
tremendously, but we are still heavily relying on traditional systems for payment rails. 
This semi-decentralized thematic, or rather transitory phase, will probably be the case 
for the next few years, or until blockchains achieve sufficient scalability to handle bulk 
transactions. This is also evident in the second half of 2021, with several layer twos 
becoming popular with market participants. Having said that, we are still very early on 
this development, and it will take time for us to get there.

Leonard Neo, 
head of research 

at Stack Funds
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Dash is best known as the first cryptocurrency with a 
focus on user-friendly payments and fast transaction 
speeds. What may be less known is that these features 
are implemented on top of a network of dedicated 
servers known as masternodes, which enable the 
deployment of many exciting features unavailable 
on conventional blockchains. These features include 
instant and private transactions and unparalleled 
network security, as well as governance of the Dash 
network development through a monthly budget and 
voting. This, in itself, is vital in the crypto world, and 
the masternodes are necessary to achieve the optional 
privacy, security and speed that Dash offers.

In exchange for a part of the block reward, 
masternodes provide a second layer of services to 
the network. They facilitate advanced functions such 
as instantly settled and respendable transactions, 

optional privacy and ChainLocks, which protects Dash 
against 51% mining attacks. This collateralization 
ensures that the network is run only by actors heavily 
invested in its success and prevents outside attacks, 
both on the network’s infrastructure and on the 
governance process.

Each Dash masternode requires 1,000 Dash to be 
staked. The Dash can be unstaked at any time, and 
partial staking solutions exist for traders who want to 
stake less than 1,000 Dash. Every month, the network 
pays approximately 4.719 Dash to each of the 4,500 
active Dash masternodes that secure the network. By 
reinvesting the 4.719 into crowd-staking solutions, traders 
can benefit from compounding returns. Assuming the 
price of Dash stays the same over a 10-year period for 
purposes of this calculation, the annualized rate increases 
by 2% when the monthly yield is staked.

6 See https://stats.masternode.me/network-report/
7 See https://www.stakingrewards.com/earn/dash
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Reinvesting Dash Masternode’s Monthly Payout Provides 2 Percentage  
Points Higher Return Per Year Over 10-Year Period

No CompoundingWithout CompoupingSource: Staking Rewards7, Cointelegraph Research
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8 See Ibid
9 See https://www.youtube.com/watch?v=W_GJagFdd0g, minute 11:20

Source: Staking Rewards8, Cointelegraph Research
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Dash’s Vision

Dash, whose name is a portmanteau of “digital cash,” 
was launched in January 2014. Dash is an open-source 
blockchain and cryptocurrency focused on offering 
fast, cheap and secure decentralized global payments.

After reaching more than 90,000 daily active users 
in Q2 2021, Dash saw a revision of active addresses 
in Q3 2021 as depicted in Figure 9. According to the 
Dash Core Group’s Q3 summary call, there was a 
large drop after Q2 2021 in the amount of daily active 

users.9 Dash Core Group CEO Ryan Taylor pointed out 
that payment volume has been unaffected by these 
lower numbers, which indicates that this drop is likely 
of technical nature and might be associated with a 
microtransactions use case.

With more than 50,000 daily active users in Q3 2021 
there are more active Dash users each day than the 
number of people that fit in the Baseball stadium of 
the New York Yankees.

1.3

Average Daily Active Users

Source: Coin Metrics, Cointelegraph Research
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A similar development can be seen in Figure 11 where 
median daily transactions have decreased as well. On 
a given day in Q3 2021, there were around 11,000 daily 
transactions on the Dash network. This means that 
within a month, the entire population of Cleveland, 
Ohio would be able to make a transaction with Dash.

Dash Core Group (DCG) normally presents a chart 
during its summary calls that refers to “economic 
transactions.” DCG’s results are different from Coin 
Metrics’ numbers because DCG’s number is calculated 
as on-chain transactions excluding mixing and Coinbase 
transactions, while Coin Metrics counts all transactions.

As Figure 12 shows, the demand for Dash as a 
currency for transactions continues to be high. In Q3 
2021, there were more than 145,000 Dash wallet apps 
installed on mobile devices. As this number refers to 
devices that have been active within the last 30 days 
and not all users allow app reporting on their private 
devices, the number may well be an estimate at the 
lower bound.

In the recent past, Dash has partnered with exchanges 
and payment providers to accelerate adoption of Dash 
across the globe.

What is Dash?

Goal

Financial freedom for 
everyone 

Your money, your way — move 
your money to anyone, anywhere, 
anytime.

Mission

Make payments as quick, easy, 
secure and inexpensive as possible.

Features

Due to the InstantSend feature, 
payments settle within 2 seconds 
comparable to credit card 
authorizations.

Unlike credit card authorizations, 
the recipient can utilize the 
incoming funds instantly.

Who? Users

 ā Individuals

 ā Businesses

 ā Developers

 ā Network Operators

Why? Problems

 ā Traditional payment 
methods have high fraud 
rates

 ā Most cryptocurrencies 
have a poor user 
experience

 ā Fiat money is susceptible 
to high inflation

 ā Most services charge too 
long

 ā Risks of exposing sensitive 
user data to theft

What? Features

 ā Easy to use

 ā Instant

 ā Inexpensive

 ā Secure

 ā Borderless

 ā Optional privacy

How? Specifications

 ā Payment Network

 ā Currency

 ā Developer Platform

 ā Applications

Dash, Explained

Source: Dash Core Group

Figure 10
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Dash and CrayPay

In January 2021, the Dash Investment Foundation 
(DIF) announced an investment in CrayPay, which 
offers instant rewards and savings as part of a 
loyalty program. As of July 2021, Dash users can now 
profit from CrayPay when paying with Dash using 
the DashDirect app at retailers and restaurants that 
collaborate with CrayPay. Merchants partnering with 
CrayPay can be found at over 155,000 locations and 
on over 75 national U.S. retailer websites.11 This means 
that Dash is now accepted at “seven times more in-
store merchant locations than Bitcoin (BTC) globally.”12

An important factor for why Dash and CrayPay 
could successfully interact was Dash’s InstantSend 
technology. As each transaction can immediately be 
verified, CrayPay can instantly authorize the payment 
to merchants without chargeback risk — i.e., the 
reversal of a money transfer back to the client.

Use of Dash in Emerging Markets

Dash has been particularly successful as a means of 
payment in emerging markets. It has seen widespread 
adoption in Latin America where commercial 
payments saw a 104% increase in Q1 2020.13 
Additionally, Dash has partnered with Mexico’s Tauros 
exchange to issue the first crypto debit card in South 
America.14

Dash has increased adoption in Venezuela through 
wallet downloads and merchant acceptance. The surge 
in Dash usage in Venezuela for real-world payments 
has come as the country continues to grapple with 
crippling hyperinflation. Dash has become the de 
facto cryptocurrency of choice for payments in 
Venezuela. Dash has specific unique qualities that 
make it perfectly suited to the economic situation 
of the country, allowing instant payments and lower 
transaction fees.

10 See https://dashpay.atlassian.net/wiki/download/attachments/68550659/DCG-Q3-2021-Quarterly-Call.pdf
11 See https://newsroom.dash.org/122917-dash-investment-foundation-dif-invests-in-craypay-and-announces-155000-merchant-instant-savings-

app-for-dash
12 See https://finance.yahoo.com/news/dash-launches-payment-app-seven-070738748.html
13 See https://cointelegraph.com/news/dash-sees-100-rise-in-commercial-payments-through-latin-american-partnerships
14 See https://cointelegraph.com/news/dash-launches-latin-americas-first-ever-crypto-debit-card

Median Number of Daily Transactions

Source: Coin Metrics, Cointelegraph Research
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Cryptocurrencies like Dash are even less volatile than 
the country’s fiat currency. Given the unprecedented 
currency devaluation of the bolivar, as well as 
the difficulty of obtaining foreign fiat money, 
cryptocurrencies are a useful means of payment in 
Venezuela.

CryptoBuyer, the leading multi-coin supported 
cryptocurrency point of sale (POS) solution operating 
in Latin America, including Venezuela, has published 
results showing Dash as the most used cryptocurrency 

for payments in 2021. CryptoBuyer has achieved 
mainstream crypto adoption and acceptance in LATAM 
with top brands such as Subway, Burger King, Pizza 
Hut, Samsung, Papa John’s Pizza, Traki and many more 
using their point of sale (POS) solution.

Dash payments have taken the lead with a substantial 
total of 26.44% of transactions processed by 
CryptoBuyer’s point of sale (POS) solution, surpassing 
major cryptocurrencies and stablecoins like Bitcoin, 
USDT, Ethereum and Litecoin.

Dash has not only been successful across South 
America but has made significant steps in Africa, 
too. Together with AnkerPay, a South African crypto 
payments provider, Dash has set out to bring the Dash 
network to Sub-Saharan Africa. Since May 2020, users 
in South Africa have been able to make payments 

with Dash, both online and at selected merchants. 
The African market can especially benefit from the 
ease that Dash brings to the field of remittances. With 
many remittances coming from the United Kingdom 
and Europe, users can easily convert Dash to local 
currencies in Africa.15

Cryptocurrency Merchant Payments Processed By CryptoBuyer In 2021

Source: CryptoBuyer

Figure 13

Dash 26.44%

BTC 23.90%

USDT 18.90%

BNB 7.04%

DAI 0.08%

BUSD 7.77%

XPT 0.07%

ETH 2.08%

LTC 13.67%

Dash’s blockchain technology is optimized for instantly settled and secure payments 
that can scale on-chain to PayPal transaction volume levels while maintaining low 
transaction fees at a fraction of a cent. Dash’s masternode network transforms Dash 
in to a super-charged version of Bitcoin that provides real-world utility and a working 
payment solution that is fit for purpose. Dash’s InstantSend technology eliminates 
chargeback risks, which enables DashDirect to instantly authorize payment to our 
merchant partners. Dash is the most efficient cryptocurrency payment option available 
and its instant low-cost payments are what enable the significant merchant savings 
possible on our platform. We could not offer the same solution with blockchains such 
as Bitcoin or Ethereum in a non-custodial solution, due to high transaction fees and 
long confirmation times. With Dash the fees are minimal to us and the transactions 
are near-instant. Dash truly is digital cash and it performs impressively.
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Marshall 
Greenwald, CEO 
at Ionia, Founder 

of DashDirect

15 See https://newsroom.dash.org/95052-dash-partners-with-ankerpay-south-african-cryptocurrency-atm-and-pos-provider-to-grow-ecosystem-
in-sub-saharan-africa
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16 Dash Core Group Q3 2021 Summary Call

Besides the cooperation of Dash and CrayPay 
described above, Dash continues to explore new 
possibilities for cooperation with U.S. point-of-sale and 
payments service providers. This is related to both 
payments and loyalty programs.16

As depicted in Figure 14, Dash is spent for various use 
cases on CryptoRefills, a website that allows users to 
buy gift cards, vouchers and top-ups in 180 countries 
that use cryptocurrencies.

In more than 75% of all CryptoRefills purchases 
using Dash, the cryptocurrency was either spent for 
e-commerce gift cards and vouchers or for mobile 
recharges — i.e., buying call or data volume for 
cell phones. In line with the continents’ economic 
significance, most spending on CryptoRefills came 

from Europe, Asia and North America. [Figure 14]

In addition to all of the ways that people can directly 
spend Dash on goods and services, people can also 
convert Dash to cash using the global network of over 
6,177 Automated Teller Machines (ATMs) that accept 
Dash. [Figure 15]

CryptoRefills saw over a doubling of the use of Dash  
between January 2020 and January 2021.
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Massimiliano 
Silenzi, chairman 

and CEO of 
CryptoRefills

CryptoRefills Dash Q4 2020 Spending by Product Category and Region

Source: CryptoRefills, Cointelegraph Research
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Source: cointatmradar.com, coinmarketcap.com
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We love how easy Dash makes it to locate over 3,500 CoinFlip ATMs throughout the 
United States from within the official Dash wallet app. At CoinFlip, we strive to provide 
the best cash to crypto experience possible and we hope that by offering Dash, we’re 
able to reinforce that goal.
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Ben Weiss, Co-
Founder and CEO 

at CoinFlip

Source: cointatmradar.com

Dash ATM MapFigure 16

The majority of ATMs that accept Dash are located in 
the US, however, six continents have ATMs that accept 
Dash. After the US, the second most active  

ATM market for Dash, followed by South American and 
Asia.
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Governance

Dash is a currency and a working decentralized 
autonomous organization (DAO). Dash was the 
first cryptocurrency DAO to have a self-funding, 
self-governing protocol. In addition to securing the 
network, masternodes govern Dash. The Decentralized 
Governance by Blockchain, or DGBB, is Dash’s attempt 
to solve two important problems in cryptocurrency: 
governance and funding. Governance in a 
decentralized project is difficult because, by definition, 
there are no central authorities to make decisions 
for the project. Without effective governance, 
decentralized projects will either trend toward splits or 
toward centralization.

In Dash, such decisions are made by the network — 
that is, by the owners of masternodes. The DGBB 
system allows each masternode to vote once (yes/
no/abstain) for each proposal. If a proposal passes, 
it then has to be implemented by Dash’s developers. 
A key example is early 2016, when Dash’s core team 
submitted a proposal to the network asking whether 

the blocksize should be increased to 2 megabytes. 
Within 24 hours, consensus had been reached to 
approve this change. Compare this to Bitcoin, where 
debate on the blocksize has been raging for many 
years and has resulted in serious splits within the 
community and even forks to the Bitcoin blockchain.

1.4.1

Dash is a fork of Bitcoin

Even with all its improvements, Dash still 
utilizes the same DNA of the Bitcoin protocol, 
so it can readily be integrated into the 
ecosystem already built around Bitcoin!

Dash Compared to Bitcoin

Dash is a fork of Bitcoin that has introduced a 
number of industry-shaping innovations, including 
masternodes, long-living masternode quorums 
(LLMQ), ChainLocks and InstantSend, which target 
scalability, speed, reliability, cost-effectiveness and the 

user experience. The Dash network is also the longest-
running decentralized autonomous organization, 
utilizing on-chain governance to allocate network 
resources toward projects and organizations that 
support the network without a central point of failure.

1.4
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A crucial feature of Dash is that governance occurs 
at the protocol level, similar to Tezos. In Dash, one 
masternode can be created with 1,000 Dash, and each 
masternode gives its controller one vote for future 
network proposals.

A “collateral” of 1,000 Dash incentivizes masternodes 
to grant money to projects that serve only to benefit 
the network and its value. Anybody can submit a 

proposal to the network and apply for a grant.

This creates a positive feedback loop for the Dash 
network, as more development leads to increases in 
the price as investors buy Dash off the market, and 
then the next treasury cycle has more real purchasing 
power to pay for more development. This is referred 
to as Dash’s perpetual network effect.

Dash’s potential is still valid in a long perspective and shows reinvestment in the 
ecosystem’s growth. The two-tier network with “nodes” and larger “masternodes” 
efficiently separates system governance from creation of new coins.
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Alexander Baldele, 
managing partner at 

Caliber Consulting

Project Devolopment  
Funding

Network Develops and  
Becomes More Valuable

More Development Money  
Available per Month

Price of Dash  
Appreciates

Dash’s Virtuous Cycle: The Dash Treasury Has More Money to Invest  
in the Development of the Code as the Price Increases

Source: Cointelegraph Research

Figure 17

$1,483,500
2021

$32,000
2015

Monthly Development Budget

Source: Cointelegraph Research

Figure 18
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Consensus

A unique feature of Dash is its consensus mechanism, 
which is a hybrid of proof-of-work (PoW) and proof-of-
stake (PoS). While miners perform the task to secure 
the network via PoW, the Dash network has a second 
layer that consists of so-called Masternodes. These 

masternodes approve (instant) transactions, enable 
financial privacy (CoinJoin), and build the foundation 
for the decentralized governance and budget system.17 
As the masternodes provide a service for the network, 
their role is also referred to as a Proof of Service (PoSe).

1.4.2

17 See https://docs.dash.org/en/stable/masternodes/understanding.html

Dash’s development is paid directly from the 
blockchain and is not dependent on donations, 
foundations or any third party. The Dash network  

can stop payments to its current development team 
and start paying another at any time if the network 
feels unsatisfied.

Dash Can Hire a New Development Team

Source: Cointelegraph Research, Dash Core Group

Dev Team A Dev Team B

“We should implement changes A / B / C 
to the protocol “

“Changes A / B / C aren’t good enough,  
X / Y / Z is more effective”

“Team A, we like what you've done up to now but you're no longer in line 
with what we want. We voted and we're hiring Team B”

Masternode network

Figure 19

Dash Consensus Mechanism Is a Hybrid Between PoWork and PoS

40% of rewards

Maximum 
20% of miner rewards

Maximum 
20% of masternode rewards

60% of rewards

Source: Cointelegraph Research, Dash Core Group
* Previous rewards ratio were 45% Miners, 45% Masternodes, 10% Dash Treasury.
* This change in rewards ratio will be done gradully over the period of 5 years.

Figure 20
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Dash’s Technical Solutions

Special Transactions

With the implementation of Dash Improvement 
Proposal 2 in Q1 2019, Dash now allows for “special 
transactions.” These transactions are not financial 
in nature but include consensus-assisting metadata. 
This is particularly relevant for the management of 
masternodes. An example of a special transaction 
is the masternode registration transaction. As a 
masternode can only be created by proving ownership 
of 1,000 Dash, this transaction proves ownership 
and also sets certain parameters necessary for 
masternode operation.

Other special transactions can provide additional 
information on masternodes — e.g. updating an IP 
address or other metadata — or assist in managing 
other system properties.

Long-Living Masternode Quorums 
(LLMQ)

Long-Living Masternode Quorums (LLMQ) enable 
increased security and scalability of the network. The 
main task of LLMQs is to perform threshold signing 
of consensus-related messages such as ChainLocks. 
They also support InstantSend transaction locking. 
Quorums can be of different sizes depending on the 
security level needed for the respective function.

ChainLocks

ChainLocks protect the blockchain against 51% mining 
attacks. An LLMQ signs the first block seen and then 
notifies the network not to accept other blocks on 
the same level. Thus, a deep reorganization of the 
blockchain prior to this block can be avoided. This 
feature enables the instant acceptance of payments.

The way ChainLocks work is for masternodes to form a 
quorum (the aforementioned LLMQ). Once more than 
60% of quorum members have signalled acceptance of 

a block, no reorganization below that block is allowed. 
These LLMQs consist of subgroups of masternodes 
that are periodically recreated.

Evidence for ChainLocks

In January 2021, the cryptocurrency Firo 
(formerly known as Zcoin) suffered a 51% 
attack.18 This event is not unique as Ethereum 
Classic and Grin have both suffered 51% 
attacks as well. However, Firo followed Dash by 
implementing ChainLocks.

Neither Dash nor Firo has experienced 
successful 51% attacks since the 
implementation of ChainLocks.

Mixing

In order to allow for cash-like privacy features, 
Dash has implemented CoinJoin (formerly known 
as PrivateSend). This feature allows users to make 
transactions in such a way that external observers 
cannot determine the source of funding. CoinJoin’s 
process involves a sequence of transactions that are 
also known as mixing.19

Users can mix coins with other unknown people so 
that even an elaborate analysis of transactions through 
a block explorer cannot uncover the origin of funds. 
The CoinJoin process breaks transactions into several 
denominations and uses Dash’s masternodes to 
coordinate a specific transaction request with other 
users’ requests through a unique session ID. A user can 
determine the amount of Dash to be used for mixing 
after which certain denominations of Dash are sent 
to different addresses, so called change addresses. 
Eventually, all participating users send and receive the 
same amounts of Dash to their addresses, but there is 
no way to determine the exact mixture. By repeating 
this process several times, sufficient obfuscation is 
reached so that transactions can be called private.

1.4.3

18 See https://cointelegraph.com/news/privacy-focused-firo-cryptocurrency-suffers-51-attack
19 See https://docs.dash.org/en/stable/introduction/features.html#coinjoin
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Development Roadmap1.4.4

Could Chainlocks prevent 51% attacks?

You can’t attack the proof-of-work with a 51% attack because the masternodes are 
checkpointing with a vote using threshold signatures, and once 60% agree on the current 
state of the chain, that locks in that chain with a checkpoint. It’s a novel and interesting way 
to do a hybrid proof-of-work / proof-of-stake system, and yes, it will make 51% attacks much 
harder on that particular chain. In fact, if you want to do a 51% attack, you actually have to do 
a 60% attack where you either compromise the code running on the masternodes, or you put 
enough stake, which probably wouldn’t be possible, to run 60% of the masternodes yourself.

Andreas M. 
Antonopoulos 

Technologist, author 
and respected 

Bitcoin advocate

Source: Youtube
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The Mainnet Release of Dash Platform will be in Q4 2022

Dash Core v0.18

 ā Quorum rotation, stronger IS security
 ā Proposal fee reduction
 ā Added new QT governance UI
 ā Initial Enhanced Hard Forking 

implementation
 ā Deterministic InstantSend locks
 ā BTC v0.18/v0.19/v0.20 backports
 ā External security audit

Q2 2022

Dash Platform v0.23

TESTNET

 ā Platform fee system
 ā Masternodes reward system
 ā Platform credit withdrawal into Dash
 ā Complete Identities (DIP11)

Q2 2022 Q3 2022

Dash Platform v0.23.x

TESTNET

 ā Platform Decentralized API with 
HTTPS

 ā Internal stress & security tests
 ā Dash Platform mainnet release 

candidate
 ā Dash Platform MVP testnet validation
 ā External security audit

Figure 21

Q3 2021

DashPay Invitations (Android)

TESTNET

 ā Platform v0.20
 ā UI Improvements & Polishing

Q4 2021

Dash Platform v0.21

TESTNET

 ā Error reporting improvements
 ā Design robust state tree structure
 ā Design document secondary indices
 ā Distribute testnet nodes
 ā Upgrade Process

Q1 2022

Dash Platform v0.22

TESTNET

 ā GroveDB initial release
 ā Ability to update data contracts
 ā Masternode identities
 ā Identity key purposes and security 

levels
 ā Multi-package repository

Q4 2022

Dash Core v0.19

 ā BLS v1.0 implementation
 ā Asset lock special transaction
 ā Platform masternode reward 

reallocation
 ā Bitcoin backporting for v0.19/v0.20/

v0.21
 ā Mainnet rollout

Dash Platform v1.0

TESTNET

 ā External security audit remediation

MAINNET

 ā Mainnet rollout

Q4 2022

Dash Platform

 ā Smart Contracts Virtual Machine
 ā Inter-Blockchain Communication
 ā Fungible tokens support
 ā NFTs support

2023
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20 See https://www.dash.org/roadmap/

© Cointelegraph Research, 2022 23

https://aantonop.com/
https://youtu.be/qrwgYDAoZV0?t=674
https://www.dash.org/roadmap/


There are two major sources of development on the 
Dash blockchain. The first is Dash Core Group’s and 
the second is the Dash Incubator.

For 2022, the Dash Core Group aims to reduce 
proposal fees from 5 Dash to 1 Dash. This reduction 
is supposed to make the governance system more 
accessible, as lower fees allow a more diverse 
base of community members to voice their ideas. 
However, it may come with the drawback that the 
quality of proposals may decline. Additionally, the 
mainnet launch of Dash Platform (formerly known 
as Dash Evolution) is scheduled to take place in Q4 
2022. As part of the Platform launch, a fee system as 

well as masternode reward system will be added to 
incentivize Platform participation.21

The Dash Incubator aims to improve Dash by 
developing new features and inventing new technical 
solutions. Innovation will be the key driver for a 
broader adoption of Dash among consumers.

In 2021, Andy Freer, former Chief Technology Officer 
of Dash Core Group, stated that a key development 
for Dash would be to incentivize developers to create 
more trustless end-user applications. Decentralized 
applications (DApps) and the opportunity to monetize 
them will be key drivers for growth of the Dash 
ecosystem.22

21 See https://www.dash.org/roadmap/
22 See https://www.dash.org/forum/threads/re-post-andy-freer-former-dash-cto-shared-some-interesting-thoughts-on-dash-discord-today/
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Figure 22

How is development activity on Dash?

Development Activity is an off-chain indicator that monitors month-to-month commitment to 
creating a working product, polishing its features, and staying true to its long-term roadmap.

While development activity may not tell you where a coin’s price is headed in the next 24 
hours, it is one of the most underrated indicators of any crypto project’s long term success.

According to Santiment data, Dash passes this test with flying colors. Dash’s development 
activity has exhibited consistent growth from 2015 onwards, with Dash developers continuing 
to push code through bull and bear cycles, stretches of price appreciation as well as major 
Dash corrections.

Put simply, Dash’s development activity seems to suggest a lasting commitment to 
developing a working product, pushing new features and staying true to the project’s 
roadmap.

While this probably means little for Dash’s short-term price action, it may speak volumes 
about the project’s long-term potential.

Maksim 
Balashevich, 

Founder of 
Santiment
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Dash Compared to Ethereum1.5

Development Roadmap

For any blockchain network that puts special emphasis 
on monetary transactions, speed is a key feature in its 
value proposition. In that context, speed refers to the 
actual amount of time needed for a transaction to be 

executed, which is directly related to the number of 
transactions the network can execute at each point in 
time. Benchmarks from the traditional financial system 
can be found in the Visa system or PayPal.

1.5.1

Notwithstanding special features such as Dash’s 
InstantSend or Bitcoin’s Lightning Network, the 
number of executed transactions is a function of 
the block size and the block interval. While Dash 
currently offers 2MB blocks with a block time of 
roughly 2.6 minutes, there is a constant effort to scale 
up transaction speed. While Ethereum limits its block 
size by the total amount of gas that can be spent 
per block, Dash and other blockchains operate with 
a predetermined maximum block size for which the 
network has been optimized.

Research from Arizona State University has shown 
that Dash could easily scale to a block size of 10MB if 

it switches from traditional block propagation to “xthin 
block propagation,” a technique that significantly 
speeds up the propagation of blocks among nodes.31 
A block size of 10MB would then allow Dash to reach 
over half of PayPal’s transaction levels.32

However, each new method of block propagation 
comes with additional caveats such as higher latency 
and increased risk of network collision attacks.33 If to 
bear in mind the numbers from Figure 23, it becomes 
clear that while scalability remains an important goal, 
current demand for transactions seems not to exceed 
capacity.

23 See https://www.businesswire.com/news/home/20210329005171/en/Visa-Becomes-First-Major-Payments-Network-to-Settle-Transactions-in-
USD-Coin-USDC

24 See https://time.com/5957001/paypal-cryptocurrencty-bitcoin-dan-schulman/
25 See https://cointelegraph.com/explained/bitcoin-block-size-explained
26 See https://www.prnewswire.com/news-releases/9-000-transactions-per-second-bitcoin-sv-hits-new-record-301217145.html
27 See https://ycharts.com/indicators/ethereum_average_block_size
28 See https://www.thestreet.com/crypto/ethereum/ethereum-2-upgrade-what-you-need-to-know
29 See https://docs.dash.org/en/stable/introduction/features.html
30 See Ibid
31 See https://blockchain.asu.edu/block-propagation-applied-to-nakamoto-networks/
32 See https://dashnews.org/new-asu-blockchain-lab-research-shows-dash-can-easily-scale-near-paypal-levels/
33 See https://blockchain.asu.edu/velocity-scalability-improvements-in-block-propagation-through-rateless-erasure-coding/

Source: Cointelegraph Research

Network Block Size Transactions per Second

Visa − 65,000 (unverified, avg. at 1,700)23

PayPal − 1,00024

Dash 2MB25 5626

Ethereum ~65kB27 3028

Bitcoin 1MB29 730

Network Speed (Maximum Value for Transactions Per Second Provided Where Possible)Table 2
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Smart Contracts on Dash

In early 2021, a testnet version of Dash Platform was 
launched. It provides the foundation for DApps on the 
Dash network. Essentially, it aims at enhancing Dash 
with the features of a decentralized cloud service. 
Through the launch of a second-layer blockchain, Dash 
now provides the sufficient infrastructure to store data 
from DApps in a secure and decentralized fashion on 
the nodes of the Dash network. (For a more detailed 
introduction of Dash Platform, please proceed to 
Chapter 4.)

A special feature of Dash Platform is the utilization 
of Dash’s decentralized API (DAPI). Through this API, 
it is possible for DApps to easily read and write data 
from the Dash network without downloading the 
entire blockchain. Developers will also be able to 
easily apply any coding language, such as JavaScript, to 
develop their applications. This stands in contrast to 
most other DApps that must be written in blockchain-
specific languages, such as Solidity or Vyper.34

1.5.2

DApps on Dash Platform operate through the 
network’s equivalent of smart contracts, which are 
called “Data Contracts.” These data contracts put 
special emphasis on data storage as opposed to 
regular smart contracts — e.g., on Ethereum — which 
are built for fast execution of code. Dash’s data 
contracts offer a more efficient way to store data that 
may be of special interest to those applications that 
require fast retrieval and secure data storage.35

To be specific, a data contract specifies the data 
structure of the application, which is a necessary first 
step before storing data on the platform.36 Besides 
data contracts, the protocol of the Dash Platform 
provides the framework for two more data structures, 
namely “State Transitions” and “Documents.” State 
Transitions are responsible for changes to data such 
as updating information on a client or changes to the 
way a DApp works. User data is stored in Documents, 
and any change to data will be stored in a database 
hosted by the masternodes.

34 See https://ethereum.org/en/developers/docs/smart-contracts/languages/
35 See https://hackernoon.com/building-dapps-on-dash-an-interview-with-readme-ay3a342g
36 See https://dashplatform.readme.io/docs

Actual Number of Transactions Per Second (30-day Median)

Source: Coin Metrics, Cointelegraph Research
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Value Propositions of Dash Platform

Decentralized API Flexible API Usage Decentralized Data Storage

Figure 24
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37 See https://www.dashcentral.org/p/renDash-integration-liquidity-mining
38 See https://hackernoon.com/building-dapps-on-dash-an-interview-with-readme-ay3a342g
39 See https://newsroom.dash.org/128078-oin-partners-with-dash-next-to-bring-an-optimized-stablecoin-solution
40 See https://cryptorubic.medium.com/rubic-exchange-will-become-the-one-stop-solution-for-dash-2eb275977b06
41 See 
42 See https://cryptoresearch.report/crypto-research/dash-investment-foundation-buys-rune-in-preparation-for-thorchain/
43 See https://newsroom.dash.org/128898-solidblock-enables-dash-users-to-invest-in-coveted-real-estate-based-digital-securities

Dash’s Bridge to Decentralized Finance (DeFi)

Recently, Dash has made substantial steps that allow 
users to participate not only in Dash’s traditional use 
case but also in several DeFi applications. Thus, Dash 
needed a bridge to the DeFi ecosystem. A major step, 
therefore, was to create wrapped versions of Dash, 
especially one that would allow Dash to be integrated 
into the Ethereum blockchain as well as the Binance 
Smart Chain. With Dash being present in the DeFi 
ecosystem and being traded on several decentralized 
exchanges (DEX), Dash can potentially unlock new use 
cases and gain exposure to a wider group of users. In 
addition, Dash’s presence in the DeFi ecosystem will also 
serve as a gateway to Dash Platform described above.

Several important decisions were made in February 
2021, e.g., when the Dash community approved a 
proposal to create renDASH by providing $50,000 
worth of liquidity to Ren, a decentralized provider 
of wrapped assets.37 Eventually, the newly created 
renDASH will be deployed on Uniswap to provide 
liquidity for the renDASH/renBTC currency pair. As 
a decentralized provider of wrapped assets, Ren 
differentiates itself from other protocols through the 
lack of a centralized custody partner. All tokens that 
are locked in for the wrapped asset to be created are 
stored in a safe and decentralized way.38

Similarly, in February 2021, Dash announced that it 
would team with Oin Finance to create a stablecoin 
on Dash.39 With the establishment of a stablecoin, 
users can easily access various DeFi applications. 
Through collateralizing their own tokens, networks 

such as Dash can issue their own stablecoin on the 
platform. As Oin runs on the Ethereum blockchain, this 
generates greater flexibility and ease of access.

With wrapped versions of Dash for Ethereum (ERC-
20) and Binance Smart Chain (BEP-20) on the horizon, 
Dash also announced on Feb. 19, 2021, that it was 
going to team up with Rubic to facilitate the trading 
of wrapped versions of Dash. Trading on Rubic’s 
exchange will enable users to easily swap Dash to 
Wrapped Dash and participate in large ecosystems, 
such as Ethereum and the Binance Smart Chain.40

In July 2021, the Dash Investment Foundation (DIF) 
purchased $100,000 worth of RUNE tokens in order to 
be added to THORChain in preparation for the launch 
of THORChain’s decentralized exchange.42 A special 
feature of THORChain is the exchange of tokens across 
blockchains through so called cross-chain swaps. 
Therefore, with the inclusion of Dash on THORChain, 
Dash can easily be swapped for any other included 
token, irrespective of its blockchain. Through the 
purchase of RUNE by DIF, additional liquidity for Dash 
will be added to the pool. 

Besides the various projects for wrapped Dash to 
access DeFi and on cross-chain usage of Dash as 
presented above, SolidBlock announced in February 
2021 that it would accept Dash for investment in 
its real estate projects. With access to tokenized 
real estate assets, a new investment case for Dash 
emerges, as SolidBlock will provide weekly dividends 
to Dash users’ wallets.43 [Figure 25]

1.5.3
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Recap

Chapter 1 has summarized Dash’s main features, the 
success since its launch in 2014 and its adoption by 
users across the globe. Through its unique technical 
features, Dash is able to offer fast and easy payments 
in a decentralized ecosystem. Dash combines the best 
of Bitcoin’s decentralization and Ethereum’s scalability. 
Dash offers room for an increase in transactions per 

second, which allows it to match the size of other 
payments providers, such as PayPal. With the launch 
of Dash Platform, there will also be vast possibilities 
for developers to bring decentralized applications to 
the Dash ecosystem. Because Dash has partnered with 
several projects that harbor wrapped Dash and offer 
possibilities to transfer Dash across blockchains, Dash 
has successfully created bridges to the DeFi ecosystem 
on other platforms.

44 See https://newsroom.dash.org/128898-solidblock-enables-dash-users-to-invest-in-coveted-real-estate-based-digital-securities

Source: Dash Newsroom,44 Cointelegraph Research

New Partnership of Dash and SolidBlockFigure 25
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The Dash Investment 
Foundation

Key Takeaways

 8 The Dash DAO has a treasury that receives a portion of block rewards and can make investments to improve 
the network through these funds.

 8 The Dash Investment Foundation (DIF) was created as a way for the Dash DAO to legally engage in contracts 
and form business relationships.

 8 Several investments in firms that offer use cases for Dash have been made by the DIF since its formation in 
2019.

The Dash Investment Foundation (DIF) is the world’s 
first ownerless and memberless investment fund 
that makes investments on behalf of the Dash DAO.45 
The DIF targets a blend of companies at all stages of 

maturity that can enhance the Dash network’s user 
base. The DIF’s mission is to invest in ecosystem 
partners to grow Dash’s footprint and deliver greater 
value to the network.

2

What does the DIF do?

The DIF is a way for the Dash DAO to grow its 
ecosystem by investing in businesses that can expand 
Dash’s use and visibility. The DIF focuses on two broad 
means to increase value to the Dash network, which, 
in time, may elevate the price of Dash.46

Firstly, the DIF has invested into projects that create 
a deeper integration of the Dash network within the 
crypto ecosystem. For example, investments that allow 
more merchants to accept Dash, helps increase Dash’s 

usage as a globally accepted instant payment solution.
This rise in availability can help increasing demand for 
Dash, which would add more value to the network.

Secondly, the DIF has also invested into market 
making, and liquidity provider solutions for Dash. 
This helps increasing Dash liquidity and creates a 
return that can be used as a positive feedback loop to 
re-invest and grow the DIF’s investment portfolio.

2.1

45 See http://www.dashinvests.org/
46 See https://www.darrentapp.com/pdfs/2021-Q1-report-handout.pdf

© Cointelegraph Research, 2022 30



Why was the DIF created?

The Dash DAO, through its unique mining reward 
model, diverts a portion of the mining to its treasury 
for future investment in the network. The DAO 
was finding it difficult to interact with traditional 
businesses in a way that promoted a healthy two-way 
relationship.

Generally speaking, the DAO has provided grants 
to carry out specific projects in the past. However, 
funding projects via grants appeared to benefit a small 
few rather than the larger Dash network. The Dash 
DAO wanted to connect with for-profit companies 
in need of capital that could produce a long-lasting 
impact via infrastructure.

The problem was that the DAO didn’t have legal status 
with the courts and, therefore, could not enter into 
equity agreements. That’s where the DIF steps in.

The DIF can do all things a person can do legally. For 
example, the DIF can participate in contracts, courts 
and maintain accounts with traditional businesses. 
This means the DIF can engage with traditional 
businesses and enter into enforceable investment 
agreements for the benefit of the Dash network.

Now, a portion of the Dash DAO treasury is funding 
the DIF, which can partner with businesses that bring 
long-lasting value to the network.

2.2

Without Owners or Members,  
How Does the DIF Operate?

The operation starts with masternode operators (MNO) 
who appoint the firm’s six supervisors. Supervisors are 
responsible for reviewing pitch decks and proprietary 
information for the target investment. If the supervisors 
are satisfied with the investment potential, they will 
submit the proposal to the directors for final approval.

If the community becomes unhappy with the 
investments or the supervisors, the MNOs can simply 
vote the supervisors out in favor of new supervisors at 
the next round of elections, which typically take place in 
June each year.

2.2.1

Show Me the Money

The DIF was formed on March 21, 2019. The first year 
was spent getting bridges connected to the traditional 
finance side so the DIF could smooth out the reserve 
value fluctuations and send wire transfers to target 
investments as needed.

Now that those bridges are in place, the DIF has 
become much more active in making investments. The 
first investment from the DIF was in ReadyRaider in 
Q4 2020. Since then, four additional investments have 
been made.

2.2.2

Dash offers investment opportunities and, like decenomy [decentralized economy], 
democratizes access to DeFi. The decentralized DAO outbeats other coins more simple 
majority of votes consensus models. Even if by now only Cayman can offer a suitable 
regulatory framework, with MiCA approaching, this will turn out to be a regulatory 
advantage in the long run.

Alexander Baldele, 
managing partner at 

Caliber Consulting

In
si

de
r 

In
si

gh
t

© Cointelegraph Research, 2022 31



Currently, the DIF holds about $610,000 of illiquid 
private equity investment. This figure will most likely 
hold steady until new investments are made. Current 
valuations of these private equity investments are 
illiquid and rarely change unless a similar investment is 
made from another firm.

The volatile element of the asset figures will be the 
cash on hand. The DIF receives income in the form of 

Dash from the Dash DAO treasury. The price of Dash 
can move quickly up or down, generating volatile 
movements of the reserves. To smoothen the reserve 
valuations, the DIF hedges and targets a reserve ratio of 
30% Dash to 70% U.S. dollars.

At the end of Q1 2021, the combined amount of illiquid 
private equity investments plus cash on hand at the DIF 
was $916,000.48

One of blockchain’s best kept secrets is the Dash Investment Foundation (DIF). The 
DIF is the world’s first ownerless and memberless investment fund that continues 
to expand its investment portfolio investing on behalf of Dash’s open-source 
decentralized network, that legally owns ‘real-world’ property, including investments. 
Companies own Bitcoin. Dash owns companies!
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Mark Mason, 
Marketing 

and Business 
Development 

Manager at Dash

What Are Some Recent Investments for the DIF?

The DIF has taken ownership of equity expanding their investment portfolio. Here are seven crypto businesses 
the DIF has invested in.

2.2.3

47 Q3 2020: https://github.com/DashInvests/dif-communication/blob/master/DIF-balance-sheet-2020-Q3.pdf Q3 2021: https://github.com/Dash-
Invests/dif-communication/blob/master/DIF-BoS-Q4-2020-slides.pdf Q1 2021: https://www.darrentapp.com/pdfs/2021-Q1-report-handout.pdf 
Q2 2021 estimates: Q1 2021 Illiquide PE was $360,000 + $250,000 investment in 88i. Q1 2021 cash was $556,000 - $250,000 investment in 88i; 
remainder of cash depreciated 23.5% to account for Dash depreciation + 450 Dash @ $170

48 See https://www.darrentapp.com/pdfs/2021-Q1-report-handout.pdf

Source: Cointelegraph Research47
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Valkyrie is an asset management firm that aims to 
make alternative assets accessible in a fund structure. 
Valkyrie has launched a Bitcoin (BTC) investment trust 
product an actively managed ETF available through 
Nasdaq (Nasdaq: BTF) that invests primarily in Bitcoin 
futures contracts.

The benefits of Valkyrie in any investor’s portfolio 
include gaining broad exposure to the crypto 
ecosystem, which will hedge Dash’s price should 
Bitcoin outperform for some time. In August 2021, 
Valkyrie launched the Valkyrie Dash Trust, which 
invests exclusively in Dash.

One of the newest members of the DIF’s portfolio is 
Brazil-based online insurer 88i. 88i is a 100% digital 
insurance company. In 2021, the digital insurer 
expects to sell 50,000 policies with revenues of 7 
million Brazilian reais ($1.37 million).53 For 2022, 88i is 
projecting 10x revenue growth to 70 million reais.

88i plans to build its simple and intuitive digital 
solutions on Dash’s blockchain with instant 
transactions. The instant transactions will allow 88i to 
register micro and nano insurance in real-time.

CrayPay is the world’s first universal loyalty platform 
with instant rewards. CrayPay will soon enable Dash 
spending and savings at over 155,000 merchant 
locations across the United States.51 This is similar to 
using a credit card with cashback features except that 
rewards with CrayPay are instantly received.

The investment into CrayPay was part of a three-
way agreement with the DIF, CrayPay and Dash Core 
Group. The DIF’s investment allowed Dash to enter 
into a white-label agreement with CrayPay. This means 
CrayPay will develop an instant savings app exclusively 
for Dash users. This exclusive app launched in 
summer 2021, and continues to add more merchants 
and offer greater savings than is available through the 
regular CrayPay app. For 2022, DashDirect is preparing 
to launch the world’s only non-custodial prepaid 
Crypto Debit Card. Users will be able to spend Dash, as 
easily as USD, anywhere in the U.S. that Mastercard® 
is accepted, in real-time and at no additional cost.

ReadyRaider is an esports gaming platform with over 
18,000 products available for purchase.49 ReadyRaider 
uses Dash for its instant settlements, premium 
memberships and tournament prize payouts. The 
instant settlement of Dash and its minimal fees 
are important features for gamers as players can 
challenge each other in the games without delay.

ReadyRaider was the DIF’s first legally binding 
partnership with a for-profit business.50

Quadency is a digital asset management platform 
that provides automated trading and portfolio 
management solutions for retail and institutional 
traders. Quadency gives traders access to all top-tier 
exchanges from one, fast, intuitive and well-designed 
platform featuring all order types.

Quandency boasts having over $1 billion managed.52 
As a result of this partnership, Quadency and Dash 
will periodically run promotions together geared at 
offering prizes for market making on Dash FastPass 
exchanges.

49 See https://www.readyraider.com/shop
50 See https://newsroom.dash.org/110938-dash-investment-foundation-enters-historic-partnership-with-readyraider
51 See https://finance.yahoo.com/news/craypay-gets-investment-dash-investment-185439460.html
52 See https://quadency.com/
53 See https://newsroom.dash.org/142897-dash-invests-in-brazilian-startup-88i-to-disrupt-insurance-industry-with-blockchain-technology
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Recap

The DIF is the world’s first ownerless and memberless 
investment fund and began operations in 2019. The 
DIF exists to be the legal investment arm for the Dash 
DAO to return greater value to the Dash network. That 
greater value is felt through an increase in the user 
base of Dash coupled with a return on invested assets.

The DIF received its first funding from the Dash DAO’s 
treasury in the summer of 2019 and has grown to over 
$1 million in assets since.

The Dash DAO has the goal to continuously improve 
its network and invest in innovations. The Dash 
Investment Foundation was formed as a legal 
entity that allows the Dash’s network to be able to 
engage in legal contracts and traditional business 
relationships. Six DIF supervisors are elected by the 
Dash masternode network on an annual basis. The DIF 
supervisors review, invest and manage the investment 
portfolio on behalf of Dash’s decentralized network.

Bitfy is the first multi-purpose, non-custody crypto 
wallet app in Brazil, founded by CEO Lucas Schoch 
in 2019. Bitfy users can pay with Dash at Cielo 
point-of-sale devices throughout Brazil. Cielo is the 
largest payment processing provider in Brazil. Bitfy’s 
partnership with Cielo allows Dash to be accepted 
as a method of payment in more than 1.5 million 
establishments. Additionally, the Bitfy platform allows 
its users to redeem store vouchers from more than 
70 partners, including iFood, Evino, Rappi, Outback, 
Netshoes, and McDonald’s.

Bitfy CEO, Lucas Schoch, says that with the investment 
he intends to accelerate the platform’s exponential 
growth through new services and expansion of the 
digital wallet.

In Q4 2021, the DIF invested in CoinRoutes. Institutional 
and professional investors can save money by trading 
across multiple Crypto-Asset Exchanges from one 
simple interface using CoinRoutes custom built 
smart order router. CoinRoutes provides advanced 
algorithmic trading software for traders, agency and 
OTC desks, as well as investment managers. The focus 
is on pulling real-time, full-depth order books from all 
major exchanges to minimize slippage while trading.

As a veteran of the space set on innovating with it, Dash’s transaction speed and 
efficiency aligns directly with value Quadency can pass on to investors — especially 
with new, cutting-edge offerings currently in development. 
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Co-Founder at 

Quadency
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Blockchain Is Evolving 
with Dash Platform

Key Takeaways

 8 Dash is evolving from a cryptocurrency with a focus on payments to a blockchain with versatile use cases and 
high scalability.

 8 The introduction of Dash Platform will enable hosting of decentralized applications and transform Dash into a 
decentralized cloud.

 8 This evolution is comprised of four main innovations, namely decentralized storage, communication between 
apps and masternodes, blockchain identities and usernames, and a set of rules for data structures.

3

Dash Is Becoming a Decentralized Cloud

Dash launched in 2014 as a more scalable version of 
Bitcoin. However, even with scaling advancements, 
that basic blockchain technology was unsuitable for 
the kinds of modern payment applications expected 
today. This includes, for example, sending money to 
friends and family with usernames, getting loyalty 
rewards for shopping with certain merchants, or 
having global login credentials to create new accounts 
all across the web easily.

In late 2015 the Dash network announced that it would 
undergo an Evolution to become not only the best 
payments option, but also to become compatible with 
web technologies in a way that users and developers 
are already familiar with. Fast forward to today, and 

Dash is getting ready to deploy the largest and final 
installment of its evolution called Dash Platform.

Dash Platform is a technology stack for building 
DApps on the Dash network that transforms the Dash 
peer-to-peer network into a cloud where developers 
can integrate their applications.

Dash Platform is made up of four components 
that, together, will make Dash the first peer-to-peer 
cryptocurrency that functions like a cloud service. This 
will provide services such as standard web access via 
the world’s first decentralized HTTP API, blockchain-
verified data storage, human-readable usernames 
built on top of cryptographic addresses, and more.

3.1
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Decentralized Storage (Dash Drive)

Transforming Dash from an advanced blockchain into 
a decentralized cloud requires creating major storage 
capacity — in other words, making a drive. This drive 
is needed to store all the data that applications will 
require, like a wallet app maintaining a friend list or a 
provenance tracking app recording where a particular 
bottle of wine originated.

Since blockchain storage is inefficient and expensive, 
Dash Platform will use a different layer for drive 
storage. The current Dash blockchain processes 
financial transactions and is secured by miners via 
proof-of-work. Upon the release of Dash Platform, that 
layer-1 blockchain will keep running just as it always 
has. Dash will use the Platform chain, a secondary, 
parallel blockchain that’s designed exclusively for the 
storage of application data and secured not by miners 
but by masternodes via proof-of-service, serving as a 

layer-2 solution.

Here is an example of how Dash Drive works. For 
example, Bob and Alice regularly go to lunch, and this 
time, Bob wants to be able to pay Alice for his half of 
their lunch bill in Dash. Using his Dash wallet app, Bob 
will send Alice a friend request using the masternode 
network. The friend request will then appear almost 
instantaneously in Alice’s Dash wallet app — just like in 
traditional central web services. Behind the scenes this 
data is stored in Drive so it is easily accessible from any 
device. [Figure 28]

Within a DApp, some data may require encryption 
while other data requires public access. From a privacy 
standpoint, DApps will function similarly to typical 
websites where developers are able to choose how 
data is protected.

3.2

54 See https://dashplatform.readme.io/docs/explanation-drive

Source: Dash Core Group Dash Drive, Decentralized API (DAPI), Usernames via the Dash 
Platform Name Service (DPNS), and the Dash Platform Protocol (DPP).

Dash Platform Architecture ComponentsFigure 27

Source: Dash Core Group54 The process of adding or updating data in Drive consists of several steps to ensure data is validated, 
propagated, and stored properly. This diagram provides a simplified overview of the process.
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Decentralized API (DAPI)

Data requests in the non-blockchain world happen 
all the time by calling APIs. Practically all major web 
services use APIs to connect to the HTTP protocol. 
A major deficit of blockchain projects to date is the 
lack of decentralized HTTP-based APIs to support 
straightforward integrations with web browsers and 
mobile apps. This is why blockchain applications 
currently require users to either download large 
volumes of data on a blockchain, or to rely on third-
party services to provide blockchain data to them.

Dash Platform includes the world’s first decentralized 
HTTP API, or DAPI for short. This provides access to 
data stored on Drive in a decentralized manner — a 

point that is critical for a robust, trustless network. 
Dash masternodes will all store both the layer-1 and 
layer-2 blockchains, as well as hosting their own 
instance of DAPI. This will allow internet services to 
read and write data on the Dash network directly, 
without requiring immense data downloads or using 
third-party solutions. [Figure 29]

In short, DAPI will enable what the crypto world has 
been waiting for for years: Web3 application data served 
by blockchain via a decentralized API using standard 
internet protocols.

3.3

Dash Platform Name Service (DPNS)

One of the biggest barriers to mainstream 
cryptocurrency adoption from being utilized for 
everyday payments is general usability. Dash 
aims to solve this by replacing long and confusing 
cryptographic addresses with a familiar, frictionless 
user experience using decentralized usernames.

Dash Platform will launch with two apps already 
running. The first will be a social-friendly wallet called 
DashPay, and the second will be a take on the domain 
name system (DNS) called the Dash Platform Name 
Service (DPNS).

DashPay wallet users will be able to establish a 
blockchain account, known as an Identity, and then 
register a human-readable username using DPNS. 
These usernames are cryptographically linked to 
the Identity that creates them and can be used in 
applications throughout the ecosystem — just like the 
handles from social networking sites.

For example, if Bob wants to pay Alice back for lunch, 
he’ll send a payment to username “alice”. When Bob 
added Alice as a contact, the DPNS on layer-2 resolves 
the username “alice” back to her unique blockchain 

3.4

55 See https://dashplatform.readme.io/docs/explanation-dapi

Source: Dash Core Group55
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Dash Platform Protocol (DPP)

Dash Platform Protocol (DPP) is the overarching 
ruleset that ensures the consistency and validity of 
all the data structures Dash Platform relies on, as 
well as the data stored in Drive. There are three data 
structures aside from Identities that make Platform 
work: state transitions, data contracts, and documents.

The first is the state transition. This data structure is 
required to make changes to Dash Platform’s data — 
e.g., if a user wants to update their shipping address 
inside a shopping app, or a developer wants to update 
an app. The resulting change to Dash Platform’s state 
is reflected in the local database (Drive) running on 
each masternode and kept in consensus across the 
network via the Layer 2 Platform chain.

Then, there is a data contract. Developers will use 
this data structure to register their apps on the Dash 
network. Data contracts define all the necessary 
parameters that make an app work, and are written 
using the JSON Schema language.

The third structure is the document. Put simply, 
this is the data structure used to submit all user 
data. For example, any time a friend request is sent 
or a username is registered, it is accomplished by 
submitting a JSON document to DAPI that aligns with 

one of the parameters defined in the associated data 
contract.

Recap

Dash continues to evolve from a more scalable 
version of Bitcoin to a fully decentralized ecosystem. 
With the launch of Dash Platform, there will be 
several innovations that set Dash apart from other 
cryptocurrencies. Dash will become a decentralized 
cloud that offers both decentralized data storage 
and a truly decentralized API that provides for 
immediate access to the network’s data. In addition, 
Dash Platform Name Service introduces easy-to-use 
usernames, and Dash Platform Protocol governs all 
data structures on Dash Platform. Altogether, these 
innovations will mark a new milestone for the Dash 
network and vastly expand its usability.

3.5

identity. Bob’s wallet then uses previously exchanged 
information to send the payment to one of Alice’s 
unused addresses.

Importantly, this process happens on the backend. 

Bob and Alice only interact with their usernames, with 
no need to how cryptographic tools are operating. 
Moreover, Dash usernames are not publicly linkable to 
their payment address sets to ensure both safety and 
privacy.
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Improving Dash as  
a Store of Value

Key Takeaways

 8 Release of previously staked coins by masternodes increased the coin supply and was negatively affecting 
price performance.

 8 Since November 2020, this issue has been addressed by a new reward structure that gives a higher share of 
block rewards to masternodes.

 8 This step is supposed to bring the coin supply in line with the predetermined issuance rate and increase the 
real ROI for masternodes.

4

Does Dash Platform provide any distinct  
advantage over other solutions?

As far as I know, there’s no other project that comes close to what we’re trying to build 
which is the ability to efficiently query information directly from the system database to 
users. We’ve seen a lot of DApps that store information on other blockchains, but they 
all require the use of oracles for their system to work. Dash Platform is going to be much 
more decentralized. Users on their mobile devices will be querying DAPI directly. There’s 
no oracle between them, users can query the blockchain directly with decentralized 
cryptographic proofs that the information is valid. You don’t have to trust any server. In 
my opinion, it will be a new paradigm of how decentralized systems can work.
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Sam Westrich, CTO 
at Dash Core Group

Introduction

Here, we want to shed light on the supply side of Dash 
and its tokenomics. Specifically, we address a recent 
change in Dash’s protocol code that was introduced to 

restrict the number of coins entering circulation. The 
initial proposal for the protocol change stated that the 
“primary objective […] is to reduce the currently high 

4.1
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growth rate of circulating supply to better stabilize 
Dash’s store of value properties.”56

In that context, we will analyze Dash’s inflation rate 
by further describing Dash’s reward structure and its 
potential effects on the coins in circulation. Finally, we 
will describe the exact changes in the protocol and 
how these aim to improve the stability of Dash’s value.

Firstly, one needs to understand the reward structure 
within the Dash ecosystem. Prior to the protocol 
change, miners and masternodes shared 90% of 
the rewards, with each group receiving an equal 
fraction. The remaining 10% went to Dash’s treasury, 
which sponsors developers and new proposals.57 
Therefore, masternodes are compensated for the 
1,000 Dash that need to be put up as collateral for 
running a masternode. This compensation can be 
measured by the annualized return on investment 
(ROI), which essentially calculates the number of 
coins received by masternodes in a year relative to 
the collateralized 1,000 Dash. A higher ROI has been 
found to be positively correlated with the growth 
in masternodes. To avoid an initially large increase 
of masternodes, which would have led to a sudden 

decrease of circulating coins, rewards for masternodes 
were introduced into the network gradually. By 
slowly adjusting rewards distribution from early 2014 
to August, 2015, a 50-50 split between miners and 
masternodes was reached.[Figure 30]

However, in late 2018, it became obvious that the 
number of masternodes did not continue to grow as 
expected. [Figure 31] Conversely, several of them 
became inactive and released the collateral back into 
circulation. With the number of new coins being issued 
each year following a predetermined schedule, the 
additional inflow of previously collateralized coins 
further increased the amount of circulating coins. As 
research by Dash has shown a negative correlation 
between changes in circulating coins and relative 
market performance, a major Dash’s goal has been 
to limit the growth of circulating coin supply. The 
inflationary tendency stemming from coins previously 
held in masternodes with its potentially detrimental 
effect on coin value in fiat terms was a motivation 
to change Dash’s reward structure toward a system 
that would further limit the circulating supply and, 
therefore, improve Dash’s price stability.

56 See https://app.dashnexus.org/proposals/decision-proposal-block-reward-reallocation/overview
57 Note: Block Rewards consist of Block Subsidies and Transaction Fees with Transaction Fees being split 50-50 between Miners and Masternodes, 

i.e., no Transaction Fees go to the Treasury.

Source: Cointelegraph Research
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Coins in Circulation and Inflation

Before further addressing the exact changes in 
Dash’s tokenomics, we want to highlight how the 
supply of Dash has developed over time and how 
newly issued coins differ from coins in circulation. For 
comparison’s sake, we also added data for Bitcoin 
to our illustrations. [Figure 32] Currently, more than 
10.6 million Dash and 18.7 million Bitcoin have been 
mined, with the total coin emission being the sum 
of a geometric series. Like Bitcoin, there is a built-in 
maximum supply of Dash that stands at 18.9 million 
coins (21 million coins for Bitcoin), which is expected 
to be reached in the year 2254 (2140 for Bitcoin).58 
However, as some wallets may become unused or 
as private keys get lost, the pool of coins that could 

potentially circulate may be well below this value. 
In addition, a significant share of Dash is locked in 
masternodes so that the actual number of Dash in 
circulation is much lower than the total supply of 
Dash. Similar to Bitcoin, the number of block rewards 
in the Dash ecosystem is reduced over time until the 
maximum number of coins is reached. While Bitcoin 
cuts its block reward in half every four years (called the 
halving), Dash reduces its supply by about 7.14% (1/14) 
after 210,240 blocks, which is roughly every 383.25 
days. This feature intends to smoothen the transition 
to a state where miners will be solely compensated 
by transaction fees — hence the reward reduction of 
about 7% each year.59 

4.2

58 See https://docs.dash.org/en/stable/introduction/features.html
59 See https://docs.dash.org/en/stable/introduction/features.html

Source: Coinmetrics.io, Cointelegraph Research Source: dash.org
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In 2021, the annualized growth of Dash’s supply stands 
at around 5.2% (1.76% for Bitcoin) and is expected to 
decrease over time. However, Dash’s actual inflation 
may differ from the network’s predetermined 
coin supply growth rate when solely considering 
the increase of coins in circulation. More coins in 
circulation can stem from masternodes becoming 
inactive and releasing their previously collateralized 
coins. Since the number of masternodes decreased 
by 200 nodes between the end of 2018 and the end 

of 2019, releasing 200,000 coins into circulation, 
the increase of circulating coins affected inflation 
significantly. If we take the number of circulating coins 
at the end of 2018 (~3.5 million) and calculate the 
impact of the additional 200,000 coins together with 
the newly mined coins (~700,000) in 2019, the inflation 
rate would be close to 26%. This surge in inflation 
and its detrimental effect on Dash’s price stability 
motivated the network to introduce a change to the 
reward structure.

Changes to Reward Structure

A possible remedy for the issue described above 
was first discussed in December 2019 and features 
a new allocation scheme for block rewards. Because 
masternodes are not only incentivized by nominal 
ROI but also by real ROI — i.e., the ROI received 
after accounting for the increased number of newly 
issued coins — it became apparent that masternodes 
facing negative values of real ROI would need better 
remuneration. Therefore, it was proposed to adjust 
the 50–50 split of block rewards between masternodes 
and miners to a 60–40 split where masternodes would 

receive 60% of the 90% of each block reward and 
miners would receive 40%.60 This change was believed 
to lead to a higher real ROI and, therefore, incentivize 
masternodes to continue operating as well as encourage 
new masternodes to be created. After the proposal 
passing the July 2020 voting cycle, the change in reward 
structure was implemented in November 2020. As the 
first introduction of masternodes in 2014, the process is 
stretched over several years to avoid creating too many 
masternodes following the protocol change, as this 
would pull coins off the market too quickly.

4.3

60 See https://hackernoon.com/the-double-edged-sword-of-masternodes-what-happens-when-inflation-surpasses-reward-zk163xib
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With more incentives for masternode operators, the 
number of coins in circulation grows at a slower rate 
relative to the previous protocol. While it may seem 
that masternodes are the sole profiteers from this 
change, it is expected to be beneficial for miners, 
too, since the reduction in circulating supply growth 
should offer sufficient price support to offset lower 

rewards. As the supply of newly issued coins decreases 
by roughly 7% per year and the change in the reward 
structure is implemented gradually until 2025, there 
should be no need for additional changes in the future, 
since the predicted ROI for masternodes will be greater 
than the coin supply’s annual growth.

61 See https://www.youtube.com/watch?v=hUf76R2V3pY

Source: https://stats.masternode.me/network-report/, Own Calculations
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Note: Assumes Q1 2020 ROI demanded by markets continues.
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Recap

Dash’s role as a store of value is directly related to its 
coin supply. Just like Bitcoin, Dash has a predetermined 
schedule for its coin issuance. Over time, this issuance 
rate decreases. In late 2018, it became evident that 
coins in circulation did increase more than expected 
due to the release of previously staked coins from 
masternodes. To incentivize the continued operation 

of masternodes and avoid more coins to go back 
into circulation, it was decided to change the reward 
structure of miners and masternodes. Rewards for 
masternodes have now been increased to 60% of block 
rewards (after the share of block rewards that go to the 
treasury). While this increase may appear to be unfair 
for miners, they may profit from possibly higher Dash 
prices as a result of a lower coin supply. 

Dash as an Emerging 
Asset: Returns and 
Liquidity

Key Takeaways

 8 Based on historical returns and mean-variance optimization, the optimal amount of Dash share in investment 
portfolios ranges from 3% to 5%.

 8 Dash offers a better Sortino ratio compared to traditional forms of investment, such as stock indexes or gold.

 8 Returns on Dash seem to follow some seasonality, with stronger returns in the first half of a given year and 
positive end-of-week effects.

5
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Dash in a Traditional Portfolio5.1

Vanguard’s projected returns for U.S. equities are 
between 2.6% and 4.6% for the next 10 years, while its 
bond return forecasts are a paltry 1.4%–2.4%.62

Although these are mere estimates, it reflects the 
market’s present sentiment toward this traditional 
construct of a balanced portfolio. The 60% equity and 
40% fixed-income investment mix have been crucial 
in generating above-average returns, but those two 
asset classes alone might not be enough to achieve 
substantial long-term growth.

Adding Dash to a traditional portfolio is a step outside 
the norm but may significantly improve the total 
return. An investment in Dash in 2020 would have 
yielded tremendous growth. Dash began 2020 at 
$41.19 and concluded the tumultuous 12 months 
at $99.61. In 2021, the crypto opened at $99.72 and 
peaked at $412 by March. As a result, its market 
capitalization swelled to $2.24 billion in Q1 2021, 
doubling its Q4 2020 value.

62 See https://advisors.vanguard.com/insights/article/marketperspectivesjune2021

Source: Coin Metrics, Cointelegraph Research
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Dash is one of the most important projects in the crypto space and one that regularly 
delivers tangible value in real world use cases. Since its inception, IntoTheBlock has 
provided a rich set of market intelligence analytics for Dash.
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Jesus Rodriguez, 
CEO and CTO of 

IntoTheBlock
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Figures 38 and 39 look at the 12 months following 
the market crash induced by the COVID-19 crisis in 
March 2020. While many assets successfully managed 
to provide positive returns, cryptocurrencies such 
as Bitcoin, Ether and Dash have done so with better 

Sharpe ratios than traditional asset classes. For each 
unit of risk, the return of cryptocurrencies has been 
greater than equities or gold. A similar picture arises 
when looking at the Sortino ratio — i.e., the return per 
volatility stemming from negative returns.

Optimal Allocation

Based on the three key questions analyzed in “The 
Case for Crypto in an Institutional Portfolio” report 
by Bitwise,63 investors allocating a portion of their 
portfolio to a cryptocurrency must decide: 

 ā How long should the position be held before 
selling?

 ā How often should the portfolio be rebalanced? 

 ā How much should be added to a portfolio?

To do this analysis, we first needed to decide how 
much Dash to add to a traditional portfolio that would 
invest 60% in equities and 40% in bonds. Based on 
historical returns and mean-variance optimization, the 
optimal amount of Dash to add to the portfolio ranged 
from 3% to 5%.

As Figure 40 shows, a traditional 60-40 portfolio with 
quarterly rebalancing would have yielded a cumulative 
return of 83% between 2014 and the end of 2021. 

5.2

63 See https://static.bitwiseinvestments.com/Research/Bitwise-The-Case-For-Crypto-In-An-Institutional-Portfolio.pdf
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Source: Cointelegraph Research
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This would have increased to up to 441% had the 
portfolio allocated 5% to Dash. [Figure 40]

With an increasing allocation to Dash, we see an 

increase in returns and better Sharpe ratios, albeit at 
the price of increased volatility and higher maximum 
drawdowns. [Table 3]

Source: Cointelegraph Research

Cumulative  
Return (in %)

Annualized  
Return (in %)

Volatility (Annualized 
Std. Dev. in %)

Sharpe Ratio Maximum 
Drawdown (in %)

Traditional Portfolio 83.38 8.19 10.08 0.74 21.07

1.0% Dash Allocation 134.43 11.69 11.4 0.96 21.91

2.5% Dash Allocation 228.5 16.7 15.27 1.05 23.43

5.0% Dash Allocation 441.14 24.51 21.87 1.09 27.82

Portfolio Performance MetricsTable 3

Generalizing Dash’s Portfolio  
Impact Through Rolling Analyses

In the following analysis we will assume a 2.5% 
allocation to Dash and look at the three-year rolling 
cumulative return for the period between Jan. 1, 2014, 
and Oct. 30, 2021. This means that we calculate the 
cumulative return for three years and then move 
forward day by day.

As depicted in Figure 41, Dash initially boosts the 
cumulative return of the portfolio by more than 
20 percentage points. Moreover, even after the 

coronavirus-induced market crash, Dash continues 
to provide a positive contribution to our hypothetical 
portfolio. Again, our analysis calculates returns under 
the assumption of quarterly rebalancing. The allocation 
of Dash to the portfolio leads to a positive contribution 
in more than 95% of our sample period (see Table 4).

Similar to the cumulative return, Figure 42 shows that 
the Dash allocation also positively contributes to the 
portfolio’s Sharpe ratio. 

5.2.1
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64 Percentage Points

Source: Cointelegraph Research
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Source: Cointelegraph Research

Maximum 
Contribution (pp)

Median  
Contribution (pp)

Minimum  
Contribution (pp)

Frequency of Positive 
Contributions

Three-year Rolling Portfolio 77.9464 27.21 −3.64 95.32%

Portfolio Performance MetricsTable 4

Source: Cointelegraph Research
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End of 1-year Window

The Three Key Questions When Allocating to Dash

What is the minimum accessible 
holding period for a Dash allocation?

To answer this question, we calculate rolling 
cumulative returns for one to three years. As can 
be seen in Figure 43, the contribution of 2.5% 

Dash to a traditional portfolio’s return remains 
positive throughout most of the sample period. This 
contribution continues to be positive even after the 
coronavirus market crash. The same holds true for 
the two-year and three-year rolling returns. However, 
returns prior to the pandemic are much more positive 

5.2.2
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Source: Cointelegraph Research
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for the three-year rolling returns. This can also be seen 
in Table 5 where the median contribution stands at 
27.21 percentage points. It also features a higher win/

loss ratio compared to other holding periods. If to look 
at the three-year rolling cumulative return, the win 
rate is more than 95%.

Two-Year Rolling Cumulative Return: Contribution of a 2.5% Dash Allocation to a 
Traditional 60–40 Portfolio (Quarterly Rebalanced)

Figure 44

Source: Cointelegraph Research
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Three-Year Rolling Cumulative Return: Contribution of a 2.5% Dash Allocation  
to a Traditional 60–40 Portfolio (Quarterly Rebalanced)

Figure 45

Source: Cointelegraph Research
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Maximum (pp) Median (pp) Minimum (pp) Win Rate Loss Rate

1 Year 46.26 3.03 −5.41 79.47% 20.53%

2 Year 50.07 6.62 −6.12 86.50% 13.50%

3 Year 77.94 27.21 −3.64 95.32% 4.68%

Contribution of a 2.5% Dash Allocation to a traditional portfolio using quarterly rebalancingTable 5

What is the best rebalancing frequency 
for a Dash allocation?

Because the previous analyses have been done using 
quarterly rebalancing, one might wonder whether 
this is in fact the best rebalancing frequency for a 
profitable portfolio.

Figure 46 shows that the best return was achieved 
when the Dash allocation had never been rebalanced. 
This can obviously be attributed to Dash’s strong 
performance after its launch in 2014. Abstaining from 
rebalancing a 2.5% Dash allocation to a traditional 

portfolio would have yielded a cumulative return of 
1,983% by the end of 2021. However, this comes at 
the cost of higher drawdowns and higher volatility 
compared to other rebalancing frequencies. Table 6 
shows that higher Sharpe ratios and lower volatility 
can be achieved by rebalancing either monthly or 
quarterly.

In fact, quarterly or even yearly rebalancing leads to 
an almost always positive contribution of the Dash 
allocation to the Sharpe ratio as can be seen in Figures 
48 and 49.
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Source: Cointelegraph Research

Cumulative  
Return (in %)

Annualized  
Return (in %)

Volatility (Annualized 
Std. Dev.; in %)

Sharpe  
Ratio

Maximum 
Drawdown (in %)

Traditional Portfolio 85.18 8.33 10.74 0.71 23.27

2.5% Dash Allocation,  
No Rebalancing

1,982.61 48.31 88.29 0.54 96.32

2.5% Dash Allocation,  
Yearly Rebalancing

603.82 28.83 28.87 0.97 53.45

2.5% Dash Allocation,  
Quarterly Rebalancing

228.5 16.7 15.27 1.05 23.43

2.5% Dash Allocation,  
Monthly Rebalancing

174.38 14 11.81 1.13 22.54

Portfolio Performance Metrics: Rebalancing FrequencyTable 6

Source: Cointelegraph Research
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Source: Cointelegraph Research
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Figure 49

Source: Cointelegraph Research
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How much Dash should you add to a 
portfolio?

Finally, one also needs to consider whether the 2.5% 
allocation that has been analyzed above offers the 
best outcome for the portfolio. Figure 50 shows that 
the average three-year rolling cumulative return of 
a portfolio increases with Dash allocation. This, of 
course, comes at the cost of higher standard deviation 
(Figure 51) and higher drawdowns (Figure 53).

Nonetheless, Figure 52 shows that the Sharpe ratio 
does not seem to significantly increase beyond the 
point where a 3%–4% Dash allocation is reached. Thus, 
one could conclude that this amount of Dash might 
be a good addition to a 60-40 portfolio. This result 
is supported by the chart on maximum drawdowns 
(Figure 53). Beyond an allocation of 3.5%, the slope of 
the average maximum drawdown increases. Table 7 
displays that substantial drawdowns of above 40% can 
occur once the Dash allocation exceeds 4%.
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Source: Cointelegraph Research
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We’ve been following Dash’s growth story for years and SDM is thrilled to join Dash’s 
ecosystem. Adding Dash to SDM’s portfolio of digital assets significantly broadens the 
trading desk’s offering to our clientele. While continually supporting SDM’s ethos of 
uncovering value in the market and helping our client’s identify unique opportunities 
outside of Bitcoin.
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David Shafrir, 
Co-Founder and 
CEO of Secure 
Digital Markets

Source: Cointelegraph Research
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Dash in a Cryptocurrency Portfolio

Dash can not only add value to a traditional portfolio 
as described in the previous chapter but can also be 
beneficial to any cryptocurrency portfolio. Table 8 
shows that Dash has been positively correlated with 
other cryptocurrencies such as Bitcoin and Ether, but 
to varying degrees. In the years 2015, 2019 and 2020 
Dash tended to be only weakly correlated to Bitcoin. 
For Ether we observe low correlations with Dash in 

2015, 2020 and 2021. For gold and the S&P 500, there 
were also episodes of negative correlation. 

Further evidence in Figure 54 shows that Dash has 
experienced both periods of co-movement with other 
cryptocurrencies as well as periods of low correlation 
in previous years. Periods with low correlation 
show that Dash can help to balance risk within a 
cryptocurrency portfolio through diversification

5.3

Source: Cointelegraph Research

Cumulative Return Sharpe Ratio Standard Deviation Maximum Drawdown

Dash Allocation MIN AVG MAX MIN AVG MAX MIN AVG MAX MIN AVG MAX

0% 1.05% 23.70% 47.87% −0.03 0.73 1.29 6.91% 9.44% 13.29% 8.37% 14.60% 21.07%

1% 4.38% 32.33% 49.96% 0.07 0.98 1.62 7.21% 9.92% 13.54% 8.15% 15.24% 21.91%

2% 7.69% 41.45% 75.16% 0.15 1.14 1.86 7.91% 10.85% 18.58% 7.84% 16.11% 22.94%

3% 11.00% 51.07% 110.03% 0.23 1.23 2.08 8.84% 12.01% 23.77% 7.51% 17% 24.82%

4% 14.12% 61.20% 147.94% 0.29 1.29 2.22 9.85% 13.29% 28.15% 8.10% 18.02% 27.69%

5% 16.52% 71.87% 188.98% 0.32 1.32 2.31 10.98% 14.62% 31.91% 9.79% 19.26% 30.48%

6% 18.54% 83.08% 233.20% 0.32 1.35 2.39 12.18% 15.99% 35.19% 10.52% 20.63% 32.86%

7% 17.43% 94.85% 280.68% 0.29 1.37 2.46 13.43% 17.37% 38.64% 11.56% 22.05% 35.14%

8% 15.97% 107.20% 331.47% 0.25 1.38 2.52 14.71% 18.74% 42.10% 12.57% 23.46% 37.15%

9% 14.50% 120.14% 385.64% 0.21 1.39 2.58 16% 20.11% 45.37% 13.60% 24.84% 38.96%

10% 13.02% 133.68% 443.24% 0.18 1.4 2.64 17.31% 21.47% 48.47% 14.54% 26.17% 40.60%

Key Portfolio Metrics by Dash AllocationTable 7

Source: Coin Metrics, Yahoo Finance, Cointelegraph Research

2015 2016 2017 2018 2019 2020 2021

Bitcoin 0.26 0.64 0.95 0.95 0.31 0.37 0.60

Ether 0.44 0.61 0.92 0.93 0.81 0.31 0.22

S&P 500 0.16 0.83 0.86 −0.04 −0.22 0.41 −0.06

Gold −0.44 0.54 0.42 0.72 −0.41 −0.11 −0.21

Correlation of Dash and Other AssetsTable 8
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Dash’s potential is still valid in a long perspective and shows reinvestment in the 
ecosystem’s growth. The two-tier network with “nodes” and larger “masternodes” 
efficiently separates system governance from creation of new coins.

Niclas 
Sandstrom, CEO 
of Hilbert Group
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Dash Seasonality:  
The Best Time to Buy and Sell Dash

As with other asset classes, investors often look for 
a certain seasonality in return. Our analysis looks at 
seasonalities throughout the year and days of a given 
week. We’ll analyze the average monthly and daily returns 
from 2014 to 2021.

It seems that the first six months of a year offer the best 
returns for Dash. Figure 55 shows that March and May 
are especially strong months for Dash, with May offering a 
return of 109% on average. While there is some evidence 
for a year-end rally in December, the third quarter of a 
year and the month of October have on average been 
associated with negative returns.

Turning to the analysis of weekday effects in Figure 56, 
we see that the second half of any given week appears to 
yield stronger gains for Dash. Friday and Saturday offer 
the strongest returns on average with 1.18% and 0.8%, 
respectively. The weakest days are Monday and Tuesday, 
which only yield 0.39% and 0.15%, respectively. However, 
none of the weekdays yield negative returns on average, 
which is a remarkable finding that underscores the strong 
performance of Dash in recent years.

5.4

Source: Coin Metrics, Yahoo Finance, Cointelegraph Research
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Source: Yahoo Finance, CoinMmarketCcap, Cointelegraph Research
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The Dash Investment Foundation recently invested 
in the Series A fundraising round for Coinroutes. 
Coinroutes is a US-based non-custodial smart order 
routing software that helps investors split up large 
trades into many small trades that can be executed on 
multiple exchanges and OTC desks with minimum loss 
due to slippage.

In current market conditions, if a large investor or 
cryptocurrency whale bought $1 million worth of Dash 
on Coinbase Pro with a market order, the price of each 
Dash would almost double up to approximately $190 
per Dash. However, if the whale was savvy and used 
a smart order routing software like CoinRoutes, the 
price would only go up $2 bucks to $99. According to 
the CoinRoutes software, the best price execution is 
available on Coinbase Pro (referred to as GDAX in the 
CoinRoutes software) and Binance US.

Best Execution for Large  
Investors Buying Dash

5.5

Interestingly, when I ran the query for the impact of a $1,000,000 purchase on 
Coinbase Pro, Coinroutes shows about $13.50 of impact. However, when you use our 
Smart Order Router, and add Kraken, that impact falls to about $3. The savings in 
impact using CoinRoutes and a Kraken account is about 450 bps.

Michael 
Holstein, Chief 

Revenue Officer, 
CoinRoutes
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Impact of Buying $1,000,000 Worth of DashFigure 57

Source: CoinRoutes
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Recap

Dash offers positive contributions both to a traditional 
portfolio as well as a pure cryptocurrency portfolio. 
With an optimal allocation of 3%–5%, Dash can 
significantly increase returns of a traditional portfolio 
consisting of equities and bonds. While no rebalancing 
of the portfolio offers the highest return, better results 
with respect to maximum drawdown can be achieved 
when rebalancing the portfolio yearly or quarterly.

While Dash has historically experienced periods 
of positive correlation with Bitcoin and Ether, this 
pattern has been weaker in the beginning of 2021 with 
correlations below 0.5. Correlations between Dash and 
traditional asset classes such as equities and gold have 
been low throughout our sample period. 

There appear to be some seasonalities in the return 
structure of Dash, with stronger returns in the first half 
of the year and the last days of any given week. On 
average, the highest returns can be observed in May 
and on Fridays. 

A $10 million investment would send Dash to above 
$4000 in price even if using software like CoinRoutes 
to break up the trade into thousands of little trades on 

different exchange order books. This is because there 
is only around 58,000 Dash in all of the order books on 
all exchanges as of March, 2022.

Impact of Buying $10,000,000 Worth of DashFigure 58

Source: CoinRoutes
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Valkyrie full-page insert

Add crypto to your 
portfolio today. 

The Valkyrie Dash Trust aims to offer 
secure crypto exposure through a 
traditional finance vehicle.

• Open to accredited investors

• $25,000 minimum investment

• 2% management fee

• 2.5-4% additional staking yield

• Beneficiary transfer

• Redemptions daily

• IRA eligible from certain providers

To learn more about adding crypto 
to your portfolio, visit 
valkyrieinvest.com

This is not an offer to buy or sell securities. Any offering can only be made by way of definitive offering documents.
Past performance is not indicative of future results. Investments may be speculative, illiquid and there is a risk of total loss. There is no guarantee that any specific 
outcome will be achieved. Individual results may vary. Valkyrie Investments, Inc. does not offer tax, legal or financial advice. Please see your own professional for such 
guidance. Information may not be necessarily representative of Valkyrie Investments and may only be that of the individual. Information is general in nature and may 
not be applicable to any specific situation or time. The Trust is not registered under the Securities Act of 1933, as amended (the “Securities Act”), the Securities 
Exchange Act of 1934, as amended (the “Securities Exchange Act”), the Investment Company Act of 1940, as amended (the “Investment Company Act”), or any state 
securities commission or other regulatory body. Valkryie Investments, Inc. is not registered as an investment adviser under the Investment Advisers Act of 1940, as 
amended (the “Advisers Act”), and is not registered as a Commodity Pool Operator or Commodity Trading Adviser under the Commodity Exchange Act, as amended 
(the “Commodity Exchange Act”).

x

https://valkyrieinvest.com/trusts/dash-trust/
https://valkyrieinvest.com/trusts/dash-trust/


2022–2025 Price Forecast

Key Takeaways

 8 In early 2021, Dash broke out from its multi-year accumulation range and claimed a new area of supply. 
However, Dash still needs to build out this area as a new level of support.

 8 The performance of Dash follows Ether but with considerable lag.

 8 Dash faces several resistance levels in its potential upward movement, with the next major resistance 
standing at $1,022.

 8 Once Dash breaks this resistance, it will have validated a full U-shaped bullish reversal and will have 
confirmed a new macro uptrend

Understanding the technical analysis forecast for 
Dash can help investors understand how a large 
portion of traders approach the market. This report 
has been contributed by Rekt Capital. Rekt Capital is 
a cryptocurrency trader and analyst who publishes a 
top-rated crypto newsletter on Substack that covers 
cutting-edge insights on crypto markets. [Figure 59]

Earlier in 2021 Dash broke out from its multi-year 
accumulation range (~$40–$167). This range spanned 

from late 2018 to early 2021. Upon breaking out, 
Dash rallied straight into an area of previous historical 
demand (green box) that has since turned into an 
area of new supply (red box), which can be seen in the 
figure below. [Figure 60]

In other words, the $300 region used to be an area 
from which Dash’s price would springboard to the 
upside in late 2017 or early 2018. Nowadays, this same 
region is where investors are offloading their positions 
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to either break-even or minimize their losses accrued 
in the previous market cycle.

In fact, investors who held onto losing positions but 
didn’t sell on the breakout to $500 earlier in 2021 were 
extremely eager to sell once Dash recovered to $300 
this past August. Investors are clearly selling at lower 
points in the red box resistance area to cover and 
minimize losses, hence the series of lower highs.

Meanwhile, Dash hasn’t actually been able to fully 
confirm a breakout from its multi-year accumulation 
range. Historically, turning the $167 level into support has 
preceded significant upside (yellow circle). [Figure 61]

However, Dash has been unable to successfully turn 
$167 into support just yet. For the same reason the 
aforementioned green demand area turned into a new 
red supply area, the top of this accumulation range 
(black horizontal) needs to turn into a new area of 
demand.

Source: Rekt Capital
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Whenever Dash’s price breaks out from an accumulation 
range, this technical event is called a retest attempt and 
is a necessary part to confirming a new uptrend before 
trend continuation occurs. A successful retest attempt is 
the process where a level of previous sell-side pressure 
transforms into a new level of buy-side interest.

Dash is still trying to find its footing in retesting $167 
as support. In fact, Dash is in the process of retesting 
this level as of this writing. While Dash has struggled 
to claim this level as a new area of buy-side interest, it 
has been successful in developing a multi-year higher 
low trendline (green). [Figure 62]

This trendline signifies that the buy interest for Dash 
is increasing over time. Specifically, this trendline 
denotes a developing “buy the dip” mentality whereby 
investors are keen to buy Dash on the retrace 
at higher and higher prices. This green trendline 
showcases that investors are happy to premium-buy 
Dash whenever it experiences a deeper pullback. This 
buy-side tendency dates back to early 2020. Most 
recently, a new higher low trendline has emerged as 
well. [Figure 63]

Contrary to the aforementioned trendline, this higher 
low represents a multi-month change in buy-side 

Source: Rekt Capital
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behavior. However, both trendlines point to the 
same conclusion: There is growing interest in Dash 
accumulation inside the historical black accumulation 
range.

Dash is mimicking Ether in this sense because ETH/
USD also formed an accumulation range (black) at its 

lows and also developed a higher low trendline (green) 
inside this range. See Figure 63. [Figure 64]

In fact, Ether was able to successfully retest its 
accumulation range high as support to fully confirm 
the breakout from its range before enjoying 
exponential trend continuation. [Figure 65]

Source: Rekt Capital
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As mentioned earlier, Dash has struggled with its 
analoguous retest of its accumulation range high. For 
ETH, that key price level was $288; for Dash, it is $167. 
In any case, these cross-similarities with ETH/USD 
don’t stop there. In fact, Ether is a leading indicator 
for many altcoins. If Ether rallies — other altcoins 
will follow suit. Some follow more closely; others lag 

significantly behind. Dash is certainly following Ether, 
though with considerable lag. While Ether formed a 
U-shaped bullish reversal formation which it has since 
broken out from [Figure 66], Dash is still merely in the 
process of developing its still very young U-shaped 
formation. [Figure 67]
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However, once that retest of $167 is successful, Dash 
will slowly embark on tackling the red resistance 
area at $300 to enable further upside to higher price 
levels in an effort to complete the macro U-shaped 
formation. At this time, Dash has a few key level of 
strong sell-side pressure ahead of it. [Figure 68]

Of course, there is the red resistance area occupying 
the price region of $300 — i.e., $276–$319, to 
be exact. But ahead of that area lie a few more 
resistances (blue) — specifically, $381 and later $472. 
The resistance area of $276–$319 (red) and the two 
resistances above it — i.e., $381 and $472; blue — are 
relatively evenly spaced out from one another.

However, beyond that cluster of resistance, the next 
major resistances afterward reside at the price point 
of $761 and later $1,022. Clearly, the resistance levels 
get wider and wider at higher price levels, which lends 
itself to more parabolic price action once the price gets 
there.

After all, if the levels of sell-side pressure are 
significantly spaced out from one another, there is 
little resistance to stop a strong uptrend from fully 
maturing and reaching truly exponential proportions.

That being said, the $1,022 resistance for Dash 
represents the validation point for the macro 
U-shaped formation that Dash shares with Ether. As a 
side note: The validation point for ETH/USD’s U-shaped 
bullish formation was $1,100, the red horizontal line in 
the Ether price chart. [Figure 69]

In any case, once Dash breaks the $1,022 resistance, it 
will have validated a full U-shaped bullish reversal and 
will have confirmed a new macro uptrend. [Figure 70]

Upon breaking the red $1,025 resistance, Dash will 
likely be able to achieve new all-time highs afterward 
as the black resistances of $1,321 and $1,618 
represent wicking levels of sell-side pressure. In other 
words, wicking resistance levels tend to be much 
weaker than resistances that develop at the candle 
bodies of price action.

Ultimately, Dash’s technical goal is to complete the 
macro U-shaped formation first.

Afterward, the focus will be on validating a breakout 
from said pattern.

And upon a confirmed breakout, the focus will be how 
much could Dash rally in price discovery as it searches 
for new levels of undefined resistances in prices it has 
never resided in before. Thus far, Ether has rallied 
+209% since fully validating its U-shaped formation.
[Figure 71]

Some altcoins, such as Cardano (ADA), have even 
outpaced Ether’s breakout amount from its U-shaped 
pattern. [Figure 72]

For example, ADA/USD has rallied over 300% since 
breaking out from its U-shaped formation. That being 
said, the amount that Dash could rally into price 
discovery depends largely on: 1) How much will Ether 
rally into price discovery itself; and 2) How quickly can 
Dash resynchronize with Ether?

After all, ADA has been able to resynchronize with 
Ether and even outpace it. Dash will need to first 
resynchronize in its correlation to Ether in an effort to 
first complete its own U-shaped formation. However, if 
Dash were to rally the same amount as ETH has rallied 
to date — i.e., over 200% beyond its macro U-shaped 
formation — DASH/USD would reach $3,000.

Recap

Overall, however, DASH/USD will need to first perform 
a successful retest of its macro accumulation range 
high. Followed by a breach of the red resistance area 
at $300 Dash then faces additional challenges. Evenly 
spaced out resistances — i.e., $381 and $472 — 
represent major obstacles before Dash’s uptrend 
reaches parabolic proportions. This means a price rally 
to more widely distributed resistances of $761 and 
$1,022 before a potential full validation of the macro 
U-shaped formation.
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Source: Rekt Capital
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Source: Rekt Capital
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Regulation

Key Takeaways

 8 Decentralized networks such as Dash are subject to several regulatory concerns with respect to surveillance 
policies and asset classification.

 8 While Dash’s CoinJoin function has given it a reputation for being a privacy coin, many other cryptocurrencies 
have similar features, including Ether and Bitcoin.

 8 Dash has been actively working with regulators from various countries and jurisdictions to educate them 
about Dash’s features and ensure that it is not falsely labelled as a privacy coin.

7

Dash and Privacy

Regulation is a significant consideration for digital 
asset investors as financial authorities adapt 
to a rapidly evolving market. Governments and 
regulators have two primary means of compliance 
that are relevant to Dash: surveillance policies and 
asset classification. Surveillance policies, such as 
the international Financial Action Task Force Travel 
Rule, enforce transaction monitoring on digital 
asset service providers, including exchanges and 
custodians. These policies also require compliance 
with intelligence agencies and implementation of 
Anti-Money Laundering (AML) and Counter-Terrorist 
Financing (CFT) frameworks. Asset classification 
applies to cryptocurrencies and their issuers when 
compliance with asset class regulation is breached — 
e.g., unlicensed security offerings.

Dash is a fork of Bitcoin with a functionally identical 
blockchain designed for payments through a 

decentralized user and governance network. This 
means the Dash distributed ledger is open and 
auditable with a complete history from every 
transaction to genesis, including amounts, dates, 
senders and recipients. The Dash network is highly 
decentralized and operates globally with thousands of 
merchants, ATMs, masternodes and exchanges. 

Dash implements decentralized governance by 
blockchain through a masternode network that 
assesses development proposals and assigns funding 
via block rewards. Like Bitcoin, the Dash network 
is developed with the primary goal of facilitating 
global payments. Additionally, the Dash network was 
launched via open community mining without an initial 
coin offering (ICO) or token sale. Thus, there is a strong 
argument that regulation and compliance, which 
already apply to Bitcoin, should be readily applied to 
Dash — and is the approach taken in this report.

7.1
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What do you like about Dash?

Dash is a pioneer in decentralized governance, a topic that we believe will be of 
critical importance for many protocols in the coming years. Some of the features and 
processes that Dash developed years ago are just now being fully appreciated by the 
wider crypto community. Martin Schmidt, 

Partner at Postera 
Capital
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A significant regulatory consideration is the 
misclassification of Dash as a anonymity enhanced 
cryptocurrency (AEC), its association with other privacy 
tokens and the explicit regulatory scrutiny this attracts. 
Historically, Dash has been associated with privacy due 
to it launching the first non-custodial implementation 
of CoinJoin in 2014.

Since the initial launch of non-custodial CoinJoin 
on the Dash network, almost every transparent 
and public blockchain has implemented CoinJoin 
wallets, including Bitcoin (Samourai and Wasabi 
wallets), Ethereum (Tornado Cash wallet), Bitcoin 
Cash (CashShuffle and CashFusion wallets), Litecoin 
(Mustard Wallet) and Decred (Decred Wallet) among 
many other networks. [Figure 74]

Source: CryptoID
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The same scrutiny is not applied to any of these 
network’s use of CoinJoin. For Bitcoin, specifically, 
CoinJoin accounts 4% of total Bitcoin payments using 
this privacy technique,65 compared to the 0.38% of 
total transactions using CoinJoin with Dash.66 Dash’s 
CoinJoin implementation allows users to combine 
their transaction inputs into a single ledger entry 
and pool their Dash, which is then broken down 
into denominations and recombined to the output 
addresses. This obscures the link between transaction 

inputs and outputs, while users retain custody as 
a combined signature is required. CoinJoin is best 
considered a security feature rather than a privacy 
feature. It prevents transacting parties from “peeking 
into” each other’s wallets without hiding information 
from the blockchain. CoinJoin transactions neither 
interfere with the complete history on the Dash and 
Bitcoin ledgers nor prevent forensic analysis, as 
confirmed by Chainalysis and Perkins Coie.67, 68, 69

65 See https://www.longhash.com/en/news/2491/CoinJoins-as-a-Percentage-of-All-Bitcoin-Payments-Have-Tripled-to-4.09-Over-the-Past-Year
66 See https://youtu.be/4Zeup7X-Ki4?t=2713
67 See https://blog.chainalysis.com/reports/plustoken-scam-bitcoin-price
68 See https://blog.chainalysis.com/reports/introducing-chainalysis-investigation-compliance-support-dash-zcash
69 See https://www.perkinscoie.com/images/content/2/3/237411/Perkins-Coie-LLP-White-Paper-AML-Regulation-of-Privacy-enablin.pdf

Source: Dash Core Group
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In a thorough review of available resources, little 
evidence of Dash, Zcash and other so-called AEC usage 
on dark web sites was found. In fact, in a Rand Europe 
analysis into cryptocurrency usage in illicit markets 
conducted in 2020, Bitcoin accounted for the vast 
majority of illicit wallets at 90.92%.

“Transparent” networks such us Bitcoin, Litecoin and 
Ethereum were used for 93.58% of illicit addresses vs. 
AECs at 0.3%. Dash only accounted for 0.05% of total 
address usage on the dark web. Adjusted for market 
capitalization, the usage of Dash on the dark web is 
70% less than Bitcoin.

70 This research was conducted by Rand Europe. All Rand reports undergo rigorous peer review to ensure high standards for research quality and 
objectivity.

Source: Chainalysis, Perkins Coie

"This means from a technical standpoint, Dash's privacy functionality is no greater 
than Bitcoin's, making the label of "privacy coin" a misnomer for Dash."
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FATF Travel Rule — International

The Financial Action Task Force (FATF) is an 
intergovernmental organization that impacts 200 
jurisdictions globally. The FATF issues non-binding 
policy recommendations from a release dating 
back to 201971 pertaining to virtual asset service 
providers (VASP) under the “Travel Rule.” Under the 
Travel Rule, affiliated member countries will develop 
local policy frameworks that regulate VASPs. The 
recommendations are influenced by the American 
Bank Secrecy Act of 1970 and outline surveillance 
policies motivated by AML and CFT. Compliance 
requires VASPs share Know Your Customer (KYC) 
information, monitor transactions and report 
suspicious activities. The Travel Rule regulations 
also explore the risks of anonymity enhancing coins 
(AEC) and obfuscation technologies. The regulatory 
implications of the Travel Rule are still rolling out, 
with 128 jurisdictions currently integrating the Travel 
Rule, 58 of which have reached compliance.72 The slow 
rollout and varying responses from jurisdictions have 
led to inconsistencies in regulation, leaving room for 
grey markets and unregulated havens, dubbed as the 
“sunrise problem.”73

The Dash blockchain enables VASPs to fully comply 
with transaction monitoring requirements under the 
FATF Travel Rule. Recommendation 11 of the Travel 
Rule stipulates that VASPs must record the originator 
and recipient wallet address, transaction amount, 
transaction date and associated KYC information 
for five years. This required information is publicly 
available on the Dash blockchain, with a history to 
the genesis block, identical to Bitcoin. However, there 
is contention over the Dash CoinJoin feature, which 
has seen some jurisdictions banning Dash based 
on interpretations of the Travel Rule. This response 
is inconsistent when considering the wider use of 
CoinJoin, tumblers and other privacy features on 
Bitcoin compared to Dash. Furthermore, this optional 
CoinJoin feature can only be initiated by the sender, 
meaning there is no compliance risk for VASPs. On 
the deposit side, CoinJoin transactions are easily 
identifiable due to the standard denominations and 
transaction structure, so they can be easily blocked 
by VASPs.74 Despite this, Dash has faced regulatory 
scrutiny under the FATF Travel Rule and has been 
delisted by some exchanges. In the July 2020 Travel 
Rule review, the FATF tacitly condoned these AEC 
delistings in response to its recommendations.

7.2

Dash utilizes a technology called CoinJoin, which is an optional transaction feature and 
not the default setting. CoinJoin has been available with Bitcoin since 2013, this was 
before Dash launched in 2014. Dash’s non-custodial CoinJoin transactions are easier 
and cheaper than Bitcoin. However, making something simpler or less costly does not 
make it legally different in any way. Dash Core Group engages with regulators and 
exchanges across the globe regularly. It’s an education process to show them that 
there are no legally definable differences between the transactions themselves. We 
present exact duplicates of CoinJoin transactions on Bitcoin’s blockchain just to show 
that there is no functional difference.

Mark Mason, 
Dash Marketing 

and Business 
Development 

Manager
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71 See https://www.fatf-gafi.org/publications/fatfrecommendations/documents/guidance-rba-virtual-assets.html
72 See https://www.fatf-gafi.org/media/fatf/documents/recommendations/Second-12-Month-Review-Revised-FATF-Standards-Virtual-Assets-

VASPS.pdf
73 See https://www.coindesk.com/fatf-travel-rule-crypto-gray-markets
74 See https://blog.dash.org/dash-complies-with-the-financial-action-task-force-fatf-guidelines-including-the-travel-rule
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The United States — Regulatory Asset 
Classification

Asset classification is a contentious regulatory 
aspect when applied to emerging assets such as 
cryptocurrency, in particular, the categorization of 
cryptocurrencies as securities and the implications 
for fundraising. This regulation is overseen by the 
U.S. Securities and Exchange Commission (SEC), 
which has stringent compliance frameworks.75 
Some cryptocurrencies like Bitcoin and Ether have 
been classified as commodities by the Commodity 
Futures Trading Commission (CFTC),76, 77 and require 
significantly less regulation. The primary means of 
gauging a digital asset as a security is the three-
part Howey Test, which stipulates a security is “an 
investment of money, in a common enterprise, 
with the expectation of profit to be derived from 
efforts of others.”78 The third component is where 
decentralized cryptocurrencies may be exempt, as 
the “effort of others” does not apply to any single 
“active participant” as a key determining factor in 

the “common enterprise.” This position is stated in 
the SEC’s Digital Ledger Technology framework and 
was explicitly applied to Bitcoin and Ether in 2018 by 
William Hinman,79 director of corporation finance at 
the SEC. The SEC also outlines other considerations 
such as a fully functional product from inception, 
a design that aims to meet user needs rather than 
speculation, appropriate marketing, and whether 
any potential financial benefit of holding the asset is 
incidental to its functionality. Of further consideration 
is digital asset launches, fundraising and token 
distribution.80 Projects launched via ICOs, airdrops and 
token sales are more likely to be considered securities, 
compared to projects that have launched via mining, 
node participation or other network service provisions. 
Security offerings require licensing via the SEC, which 
actively litigate against non-compliant digital asset 
issuers.81

7.3

The CFTC and SEC have both classified Bitcoin as 
a commodity, and the similarity of Dash to Bitcoin 
implies this regulation translates identically. There is 
no central Dash team, and developers bid for block 
reward funding from a global network of masternodes. 

Dash has no centralized active participant that is a key 
determining factor in the enterprise, and thus fails 
the Howey Test. Many of the further considerations 
outlined by the SEC readily apply to Dash, including 
a functional network from inception that is designed, 

75 See https://www.coinfirm.com/crypto-regulations/us-crypto-guide/
76 See https://www.cftc.gov/sites/default/files/idc/groups/public/@lrenforcementactions/documents/legalpleading/enfcoinfliprorder09172015.pdf
77 See https://www.cftc.gov/sites/default/files/idc/groups/public/%40customerprotection/documents/file/labcftc_primercurrencies100417.pdf
78 See https://www.sec.gov/files/dlt-framework.pdf
79 See https://www.sec.gov/news/speech/speech-hinman-061418
80 See https://www.cryptoratingcouncil.com/framework
81 See https://www.sec.gov/news/press-release/2021-22

Source: Coinfirm
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Dash Core Group went through a pretty rigorous process of developing legal 
arguments and presented those to the SEC. Dash has a Crypto Rating Council rating of 
1.0 which is the same as Bitcoin. It is the lowest and best score you can achieve on the 
Crypto Rating Council scale. It’s very clear at this point that Dash is not a security. Dash 
never held an ICO. There was no centralized issuer. There really are very few if any 
reasons why you could point to Dash being a security on par with Bitcoin itself.

Mark Mason, 
Marketing 

and Business 
Development 

Manager at Dash
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developed and marketed as a digital means of 
payment. Additionally, the initial distribution of Dash 
tokens was not through a token sale but rather 
through network rewards to the mining community. 
This means Dash, like Bitcoin, is not a security and has 
not participated in unlicensed security offerings. This 
position is supported by the Crypto Rating Council82 
and communications between Dash Core Group and 

the SEC.83 Accordingly, Dash is likely to be considered 
a “virtual currency” commodity regulated by the 
CFTC in a similar manner to Bitcoin. The CFTC takes a 
more relaxed approach than the SEC, with regulation 
focusing on derivatives and price manipulation rather 
than the underlying commodity. Dash’s network 
infrastructure and VASPs may expand throughout the 
U.S. under commodity regulation.

MiCA and 6AMLD — Europe

The European Commission (EC) is the primary digital 
asset regulator for the region and is a member of 
the FATF. The European Central Bank, European 
Banking Authority and Europol are other relevant 
financial regulators that have made statements 
regarding digital assets. Partially in response to FATF 
recommendations, the EC announced a digital finance 
package in September 2020. This included a regulatory 
proposal titled “Markets in Crypto Assets” (MiCA),84 
targeted for a complete rollout across EU member 
states by 2024. The framework aims to standardize 
crypto-asset classification and regulation. It details 
compliance for “Crypto-Asset Service Providers” with 
similar surveillance policies applied to VASPs under 
the FATF Travel Rule. Crypto asset issuers are required 
to submit a standardized white paper for approval to 
sell and promote the asset within the European Union. 
Member states must ensure liability against this white 
paper under their national laws.85 The classification 

framework provided reflects a strong interest in 
stablecoins, with two of their three crypto-asset 
categories applying:

Utility Token: “ A type of crypto-asset which is intended 
to provide digital access to a good or service, available 
on DLT, and is only accepted by the issuer of that 
token.”

Asset Referenced Token: “A type of crypto-asset that 
purports to maintain a stable value by referring to the 
value of several fiat currencies that are legal tender, 
one or several commodities or one or several crypto-
assets, or a combination of such assets.”

Electronic Money (e-money) Token: “A type of crypto-
asset whose main purpose is to be used as a means of 
exchange and that purports to maintain a stable value 
by referring to the value of a fiat currency that is legal 
tender.”

7.4

82 See https://www.cryptoratingcouncil.com/asset-ratings
83 See https://dashnews.org/dash-core-ceo-details-sec-communication-believes-dash-is-established-as-not-a-security/
84 See https://eur-lex.europa.eu/resource.html?uri=cellar:f69f89bb-fe54-11ea-b44f-01aa75ed71a1.0001.02/DOC_1&format=PDF
85 See https://www.sygna.io/blog/what-is-mica-markets-in-crypto-assets-eu-regulation-guide/ 
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Utility tokens are used as a “catch-all” definition, 
with regular references to “crypto-assets, other 
than asset-referenced tokens or e-money tokens.” 
However, the EC also states “‘utility tokens’ have 
non-financial purposes related to the operation of 
a digital platform and digital services,” which would 
indicate that major assets such as Bitcoin and Ether 
do not conform to this proposed typology. Previous 
regulation from European financial authorities used 
a more broadly accepted, but equally precarious, 
taxonomy of payment tokens, investment tokens and 
utility tokens,86, 87 under which Bitcoin is classified as a 
payment token. 

Regardless, MiCA releases imply that assets like Bitcoin 
and Dash are regulated under Title II “crypto-assets, 
other than asset-referenced tokens or e-money 
tokens.” To operate and trade in the EU, Dash must 
have a legal entity representation, conform to fair 
marketing regulation as we all as meet obligations to 
act fairly, honestly and transparently. However, Dash 
is not required to lodge a white paper for approval 

under the exemption that “the crypto-assets are 
automatically created through mining as a reward 
for the maintenance of the DLT or the validation 
of transactions.” Therefore, the proposed MiCA 
regulation currently poses little regulatory implication 
or risk for Dash network operations across the 
European Union. However, this regulation is rapidly 
evolving and will be subject to variations across 
individual jurisdictions.

The EU also released the 6th Anti-Money Laundering 
Directive (6AMLD) in December 2020, which included 
cybercrime and digital currency considerations.88 
Furthermore, a 2020 release from Europol, the 
Internet Organised Crimes Threat Assessment, noted 
Dash explicitly as a privacy-enhanced cryptocurrency 
linked to dark web markets.89 While there is no direct 
regulatory implication for Dash, these statements, in 
combination with those from U.S. regulators, raise 
concerns for future crackdowns from European 
financial authorities. 

86 See https://www.eba.europa.eu/sites/default/documents/files/documents/10180/2545547/67493daa-85a8-4429-aa91-e9a5ed880684/EBA%20
Report%20on%20crypto%20assets.pdf?retry=1

87 See https://journals.sagepub.com/doi/pdf/10.1177/1023263X20911538
88 See https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32018L1673&from=EN
89 See https://www.europol.europa.eu/activities-services/main-reports/internet-organised-crime-threat-assessment-iocta-2020
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Asia Region

Generally, Dash is available across Asia, with significant 
trade volumes and active wallets in Singapore, Hong 
Kong, China and India. A complete analysis across 
jurisdictions is beyond the scope of this report: 
however, there are some notable regulatory cases.

Japan

Japan has friendly cryptocurrency regulation under 
the Financial Services Agency (FSA) and is viewed as 
a fintech hotspot in the Asia region. This regulation 
is described in the Payment Services Act90 and the 
Financial Instruments and Exchange Act,91 which 
comply with the FATF Travel Rule.92, 93, 94 Japan has had 
a history of exchange hacks and scams, including the 
infamous Mt. Gox debacle of 2014 and the Coincheck 
hack of 2018, both of which resulted in approximately 
$500 billion of lost assets.95 In response to these 
events and increasing regulatory scrutiny, the FSA 
explicitly banned all privacy-related coins from Japan 
in June 2018, including Dash.96 In 2019, the FSA 
commissioned a paper with Mitsubishi on privacy 
tokens and their impacts on AML and CFT compliance. 
This research labelled Dash a “problematic crypto-
asset” with anonymity functions and links to dark web 
markets.97, 98 Interestingly, the paper notes that the 
CoinJoin feature is readily available for other assets 

such as Bitcoin and does not anonymize transaction 
content. It is unclear why this research labels Dash 
as a “problematic crypto-asset” since it has the 
exact same CoinJoin implementation of green-listed 
assets — e.g., Bitcoin, Ether, Bitcoin Cash (BCH) — in 
Japan.

South Korea

South Korea is also seen as a fintech hub in the Asian 
continent, with explicit digital asset regulation under 
the Financial Services Commission (FSC). The FSC has 
announced it is aiming for compliance to the FATF 
Travel Rule by 2022.99 South Korean regulation is 
outlined in the Specific Payments Act, which has seen 
recent developments around AML and CFT compliance 
and privacy-enhancing technologies.100 Citing 
regulatory pressures and the recent FATF Travel Rule 
release, the Korean arm of OKX delisted privacy coins 
in September 2019, including Dash.101 These regulatory 
pressures materialized in March 2021 when the FSC 
announced a further amendment to the Special 
Payments Act that bans privacy coins from circulating 
in South Korea.102 Although not explicitly mentioned 
in this amendment, it is likely Dash will be included 
as a privacy coin due to the response from OKX and 
precedent from Japanese, U.S. and EU regulations.

7.5

90 See http://www.japaneselawtranslation.go.jp/law/detail/?id=3078&vm=02&re=02
91 See http://www.japaneselawtranslation.go.jp/law/detail/?id=3631&vm=2&re=
92 See https://cointelegraph.com/news/japan-s-fsa-asks-cryptocurrency-industry-group-to-introduce-fatf-travel-rule
93 See https://www.coinfirm.com/crypto-regulations/Japan-crypto-guide/
94 See https://www.sygna.io/blog/japan-crypto-asset-regulation-guide/
95 See https://www.japantimes.co.jp/news/2018/01/27/national/cryptocurrency-exchange-coincheck-loses-58-billion-hacking-attack/
96 See https://www.coindesk.com/japan-wake-call-get-ready-defend-privacy-coins
97 See https://www.fsa.go.jp/en/policy/bgin/ResearchPaper_MRI.pdf
98 See https://www.pwc.com/jp/en/legal/news/assets/legal-20190425-en.pdf
99 See https://complyadvantage.com/knowledgebase/crypto-regulations/cryptocurrency-regulations-south-korea/
100 See https://complyadvantage.com/knowledgebase/crypto-regulations/cryptocurrency-regulations-south-korea/
101 See https://www.coindesk.com/okex-korea-drops-5-privacy-coins-citing-fatf-rules
102 See https://asiatimes.com/2020/11/south-korea-bans-privacy-coins/
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Recap

Despite persistent labelling from external media 
describing Dash as a “privacy coin,” there is no basis 
for such a label. Exchanges can readily comply with 
regulator guidance regarding Dash in the exact same 
manner as they comply with Bitcoin, Litecoin and 
Bitcoin Cash, using the exact same services and tools. 
It can be argued that from a regulatory perspective, 
Dash actually poses a lower risk to investors than 
Bitcoin because:

 ā There is no evidence that Dash is being used for 
illicit purposes.

 ā Bitcoin’s Lightning Network utilizes off-chain 
transactions separate to Bitcoin’s main blockchain.

 ā There are more CoinJoin enhanced-privacy services 
for Bitcoin than Dash’s CoinJoin offering.

Despite being delisted from a few exchanges, Dash has 
a strong history and track record of proactively engaging 
with regulators and assisted partners to help educate 
them on the regulatory front, successfully avoiding — 
and in many cases reversing — delistings. Some 
examples of exchanges that removed and then relisted 
Dash include eToro, Kraken, Bittrex and Bittrex Global.

Blockchain Association Memberships

Dash is an active member of several prominent global 
blockchain associations unified with industry leaders 
who advocate to improve public policy and regulations 

so that blockchain networks can continue to transform 
and advance financial and digital services.

7.6

Source: Dash Core Group

Dash Core Group Blockchain Association MembershipsFigure 79

Source: Dash Core Group
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citing Dash, Monero, ZCash 
as anonymity enhanced 
cryptocurrencies ("AEC"s)

 ā Bittrex removes cited AECs 
from U.S. and international 
exchange in Junuary 2021

 ā Dash Core Group (DCG) 
provides ample evidence to 
Bittrex that Dash is not an AEC

 ā Sept 2021, Bittrex relists Dash

Australia

Dash Core Group has successfully combated the perception that Dash is a privacy coinFigure 80
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The Financial Transactions and Reports Analysis 
Centre of Canada, Canada’s financial intelligence 
unit, has recently removed Dash as an example of an 
anonymity enhanced cryptocurrency.

Leading crypto-asset platforms CoinMarketCap, 
CoinGecko and Messari, which provide data insights, 
pricing and market research, have also changed their 
classification and no longer list Dash in their respective 
privacy token categories.

Once exchanges, partners and regulators understand 
CoinJoin can literally be performed on any public 
blockchain, they realize that Dash can’t be a privacy 
coin. The Dash blockchain is public and completely 
transparent; it can be analyzed and “risk-managed,” 
just like any other blockchain, using existing chain-
analysis tools.

Third-party leading industry experts agree that Dash 
is not a “privacy coin,” with analysis and investigative 
reports from credible external sources supporting 
Dash’s position as posing no regulatory risk beyond 
Bitcoin.

Across the globe, government agencies are actively 
regulating cryptocurrencies with the goal to ban illicit 
activities and ensure that issuers adhere to asset class 
regulation. Due to its transaction feature, CoinJoin, 
Dash has come under regulatory scrutiny. However, 
similar private transactions are possible on other 
networks as well, which are not classified as privacy 
coins. Research suggests that the majority of illicit 
transactions are done through other cryptocurrencies, 
namely Bitcoin. In fact, private transactions with 
Dash account for a smaller fraction of all transactions 
compared to Bitcoin. Thus, many delistings of Dash 
from trading platforms have been revoked, such as on 
eToro, Kraken or Bittrex.

There also continues to be an ongoing discussion 
across jurisdictions on how to classify cryptocurrencies 
as an asset class. In the U.S., Dash has brought 
forward good arguments to be regulated as a “virtual 
currency” commodity by the CFTC in a similar manner 
to Bitcoin.
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How To Get More 
Involved With Dash!

8

Visit The Official Dash Website

Join the Dash community

Want to contribute to Dash?

Dash Technical Documentation

Download the app

Android App
DownloadDownload

Desktop App iOS App
Download

Dash is an open-source project and contributions are welcome! 

4,335 Members

425,000 Followers

24,400 Subscribers

44,158 Members

4,016 Members

11,800 Followers

37,936 Followers

5,011 Followers

Dash Core Github Dash Platform Github

Bug Bounty Program

Dash Platform DocumentationDash Core Documentation

https://www.dash.org/
https://www.dash.org/downloads/#android
https://www.dash.org/downloads/#desktop
https://www.dash.org/downloads/#ios
https://t.me/dashnewsbot
https://twitter.com/Dashpay
https://www.youtube.com/channel/UCAzD2v9Yx4a4iS2_-unODkA
https://www.reddit.com/r/dashpay/
https://discord.com/invite/PXbUxJB
https://www.instagram.com/dashpay
https://www.facebook.com/DashPay
https://www.linkedin.com/company/10424093
https://github.com/dashpay
https://github.com/dashevo
https://www.dash.org/bug-bounty/
https://dashplatform.readme.io/
https://dashcore.readme.io/


Dash Ecosystem Overview
Figure 81 / Dash Ecosystem 
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Future Outlook

While Dash originally derives from Bitcoin and is 
compatible with many key components of the Bitcoin 
ecosystem, its two-tier network structure offers 
significant improvements in transaction speed, privacy 
and governance. The Dash network features instant 
transaction confirmation, double-spend protection, 
optional privacy equal to that of physical cash, a self-
governing, self-funding model driven by incentivized 
full nodes, and a clear roadmap for on-chain scaling 
to support mass-market levels of adoption. These key 
features and historic industry milestones pioneered by 
Dash set it apart in blockchain technology as leading 
innovators.

The launch of Dash Platform is expected to expand 
Dash’s capabilities so that a full ecosystem of financial 
services will be possible, including stablecoins and 
smart contracts. The Dash incubator is already live and 
functional. Combining the new options with low fees 
and network latency will bring Dash that much closer 
to achieving its mission objective of providing greater 
financial freedom by delivering a financial system 
that’s secure, reliable, decentralized, and usable for all 
by making payments as quick, easy and inexpensive as 
possible.

9
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Disclaimer

Cointelegraph is not an investment company, investment advisor, or broker/

dealer. This publication is for information purposes only and represents neither 

investment advice nor an investment analysis or an invitation to buy or sell 

financial instruments. Specifically, the document does not serve as a substitute 

for individual investment or other advice. Readers should be aware that trading 

tokens or coins and all other financial instruments involves risk. Past performance 

is no guarantee of future results, and I/we make no representation that any reader 

of this report or any other person will or is likely to achieve similar results. The 

statements contained in this publication are based on the knowledge as of the 

time of preparation and are subject to change at any time without further notice. 

The authors have exercised the greatest possible care in the selection of the 

information sources employed; however, they do not accept any responsibility 

(and neither does Cointelegraph) for the correctness, completeness, or timeliness 

of the information, respectively the information sources made available as well as 

any liabilities or damages, irrespective of their nature, that may result therefrom 

(including consequential or indirect damages, loss of prospective profits or the 

accuracy of prepared forecasts). In no event shall Cointelegraph be liable to you or 

anyone else for any decision made or action taken in reliance on the information in 

this report or for any special, direct, indirect, consequential, or incidental damages 

or any damages whatsoever, whether in an action of contract, negligence or other 

tort, arising out of or in connection with this report or the information contained 

in this report. Cointelegraph reserves the right to make additions, deletions, or 

modifications to the contents of this report at any time without prior notice. The 

information contained in this document may not be used for any commercial 

endeavor without explicit written consent from the author and publisher. Please 

retain this document for your own exclusive use and treat it as confidential. 

The value of cryptocurrencies can fall as well as rise. There is an additional 

risk of making a loss when you buy shares in certain smaller cryptocurrencies. 

There is a big difference between the buying price and the selling price of some 

cryptocurrencies and if you have to sell quickly you may get back much less than 

you paid. Cryptocurrencies may go down as well as up and you may not get back 

the original amount invested. It may be difficult to sell or realize an investment. You 

should not buy cryptocurrencies with money you cannot afford to lose.
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