Venture Capital Report
2022 Q1 Report

First Quarter, 2022
The beginning of 2022 had swings to the downside of the fiat valuation of Bitcoin and other
cryptocurrencies. These downward corrections did not deter the venture capital (VC) space in the slightest.
January saw a dramatic decrease in the USD price of BTC but also brought with it over $5 billion in capital
inflows into the blockchain and crypto industry. Regardless of the short-term price fluctuations, the overall
industry is growing rapidly. 

The entire first quarter of 2022 saw capital investments of $14.6 billion. To put that in perspective, the VC
capital investment in all of 2021 was around $30.5 billion. This entire industry is poised to explode, and yet,
the entire industry is still in the early adoption phase. 

If the current trajectory of VC investment in the blockchain industry continues, we could see capital inflows
into all sectors of this space at least double that from last year. A global housing crash, regulatory changes,
or other unforeseen circumstances could change the trajectory of this comounded growth rate. Even given
these potential black swan events, the industry's long-term growth seems to be unstoppable. Negative
macroeconomic conditions such as a recession could only strengthen the need for the DeFi sector even
more. 

Changing macro circumstances could sway VC attention from one sector to another or slow down the pace
of investment. DeFi and Web3 are the top sectors of interest in 2022 Q1. Interestingly, there was a shift away
from Infrastructure to the NFT space as the second priority sector for VCs. There is insufficient data to
suggest this is a long-term trend, but these moves should be noted. 

One thing for sure is that the interest continues to grow in this space. Institutions like Bain Capital just
started a $560 million fund focused on building the next phase of Web3. Sequoia Capital also heavily joined
this space with a crypto fund of over half a billion dollars. Katie Haun broke away from Andreesen Horowitz
(a16z) to form Haun Ventures, raising $1.5 billion to focus on Web3. Cointelegraph Research will be there to
analyze and provide insights into this ever-changing and dynamic crypto-landscape.
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Cointelegraph Research provides a general overview of the Venture Capital
activities each quarter. This report pulls from an extensive database and
highlights some of the most important points of interest from the previous
quarter. However, the database has much more information than is shared
within this report. 

If you would like to dive into particular activities within the specific sectors to
gain insights of your own that were not articulated in these quarterly reports,
you can access the premium database here.  

You can also visit our main page at research.cointelegraph.com.


Keychain Ventures is a dedicated blockchain investment platform providing
investors with the opportunity to capture the disruptive potential of digital
assets and blockchain technology. As an institutional-grade and diversified
manager, Keychain Ventures utilizes select investment strategies such as
funds, co-investments, and direct investments. The platform aims to achieve
outsized returns by targeting the future category winners across the
blockchain and Web 3 industry. 

Contact Keychain Ventures by email at investors@keychainventures.com.


Key Takeaways — 2022 Q1 In Review
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Report Highlights
2022 Q1 Insights To The Blockchain And Crypto Space
The number of blockchain-related deals by venture capital
Deals

Mergers & Acquisitions

514 Fundraising Rounds 

Activity Primarily Acquisitions 

Over $14.6 Billion Invested

Concentrated In Finance And Exchanges

At the current rate of VC investment, capital

Acquisitions focused on the Infrastructure

inflows project at least a doubling of the

sector, with large established firms

total amount of VC investment over 2021.

purchasing start-ups.

2022 Q1. This outpaces 2021 and could set a record in VC capital inflows into the space
for 2022.


Q1’s top ten VC deals ranged from $385 million to $1.15 billion t. Two of the
top ten were at or above $1 billion.

2022

Andreessen
as

Glossary
DeFi — Decentralized Finance — a series of independent markets that operate 24 hours a

pseudonymous parties.


Horowitz (a16z) announced a $2.2 billion crypto fund. New funds such

Haun and Bain Capital are recent large additions to the crypto VC space.


Big names like Coinbase, FTX OpenSea, and Blockchain.com participated in
Mergers and Acquisitions (M&A) activities focused on infrastructure consolidation
and expansion efforts.


day, 365 days a year, and brings together parties using different blockchain technologies to
purchase, sell, lend, borrow, and otherwise earn a yield on assets between two

(VC) reached 514 deals in

z

(

)

Decentrali ed Finance DeFi and Web3 garnered most

VC activity. Web3 picked up

more steam than in 2021, with CeFi losing further to the NFT and Infrastructure
sectors.


CeFi — Centralized Finance — bringing together the best of traditional marketplaces and
DeFi, CeFi leverages blockchain technology but may require regulatory compliance for KYC
(Know-Your-Customer) and AML (Anti-Money Laundering). 

Web3 — refers to a wide variety of topics generally dealing with evolving access for
individuals to decentralized, open-source, permissionless applications rather than through
intermediaries on the current centralized internet. 

Infrastructure — a broad category encompassing the backbone of the industry including
mining, tooling, cryptographic technology, data analysis, and development. 


-

$2 billion in
investments. Series A and B were almost tied for capital investment at around $1.86
billion and $1.7 billion, respectively.

Pre Seed and Seed rounds in terms of the number of deals and over

7 billion of capital investment activity was concentrated in the
Expansion stages. These stages include Strategic Partnerships, Series C through H,

Over $5.

Debt Financing, and Treasury Diversification.

The most active

VC was Animoca Brands, with over 64 total deals across the Web3,

NFT — Non-Fungible Token — digital tokens that can represent items in a supply chain,

NFT, Centralized Finance (CeFi), Infrastructure, and DeFi sectors. DeFi and Web3 had

identifications for people, property deeds, and the largest use in 2021: digital art.

the highest concentration of deals amongst the most active investors, followed by
NFTs and Infrastructure.

$16B
$14B
$12B

USD Value

$10B

2022 On Track To Outpace 2021 

If this pace continues, 2022 may see
venture capital in the crypto space reach
$100 billion.
2022 Q1 Outpaces 2021 Q1

2022 Q1 was 329% greater in VC capital
investment than the same quarter last year.

Average Value Of All Deals
Continues To Climb 


2022 Q1 had an average deal
value of $32.3 million, higher
than any other quarter in the
last four quarters.
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Record Number Of Deals 

2022 Q1 had 514 individual deals.
The number of deals in 2022 Q1 is
almost 40% of all the deals in 2021.
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* The number of deals and totals for these five quarters may be higher

due to undisclosed amounts of investment from private investors.

2021 Q3

2021 Q4
USD Value

2022 Q1
Number of Deals
Average Deal Value

0

Average Deal Value

First Quarter Of 2022 Is Outpacing
Number And Value Of Deals In 2021

The Ten Largest Deals Ranged From $1.15 Billion
To $385 Million In The First Quarter Of 2022

The American counterpart to
FTX, FTX US, is an exchange
that provides many of the
same options and services as
its international counterpart. 

With a $400 million Series A
round, FTX US plans to launch
new lines of business, push its
derivatives services, and grow
the exchange's user base.

In a Series E round of $550

million, the firm is looking to
expand its protocol support to
blockchains, including Terra,
and increase headcount.


Polygon is an Ethereum

scaling platform that allows
decentralized applications to
operate with low fees and
high security. 


$1B

The $450 million raised will
be invested in zeroknowledge (ZK) technology to
expand the reach of Web3
further.


$620M

FTX is one of the fastestgrowing crypto exchanges
globally, offering fiat on/off
ramps, BTC futures trading,
and other features. 

The $400 million Series C
round will be used to expand
FTX's international reach,
closing the gap on its global
rivals in Binance, OKEx, and
Bybit.

Compute North is a largescale computing firm for
blockchain and crypto
mining.

A Series C round was closed
at $385 million, planned to
help expand U.S.-based
data centers and capacity
for future growth.


$550M

®

$450M $450M $450M

Citadel Securities is active in over 50 countries and
provides equity and fixed income products to
institutions, corporations, state agencies, and
sovereign wealth funds. 

Citadel saw a $1.15 billion majority investment from
Sequoia Capital and Paradigm. This deal marks a
shift in Citadel to new asset classes such as crypto.

Yuga Labs, best known for
creating Bored Ape Yacht
Club, is a growing Web3
utilization firm. 

A Seed round of $450 million
is to help scale its operations
and hire talent in
engineering, operations, and
creative positions.


Fireblocks is a platform that
provides custody, staking, and
crypto solutions for
institutions. 


$1.15B
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$400M $400M

The Luna Foundation Guard (LFG) supports
the expansion of the Terra ecosystem. 

Through treasury diversification efforts, a
$1 billion to help build a Bitcoin-backed
reserve for UST, Terra Luna’s stable coin.


Cross River provides infrastructure
for embedded financial solutions. 

This $620 million will expand its
crypto solutions, along with
payments, cards, and lending tools.

ConsenSys is one of the biggest creators of
Ethereum-centric decentralized protocol software. 

This Series D will help align the company's treasury
strategy by rebalancing its ETH to USD ratios.

$385M

Ten Largest Funds To Take Shape In 2022 Q1
Electric Capital raised $400 million for a venture fund.


Seven Seven Six raised $500 million for VC investments. 


The $500 million is broken up into $200 million for growth-stage investment and $300 million for
early-stage investment.

For 2022 Q1, SevenSevenSix has had 4 VC deals, 2 in the Infrastructure sector, 1 CeFi, and 1 Web3.
Sequoia Capital raised $500–600 million for a token fund for investment in popular
protocols. 


Sequoia joins the many long-founded VC firms to show major interest in the crypto space.

19 2022 Q1 VC Deals, with 6 Infrastructure, 5 NFTs, 4 CeFi, and 2 for Web3 and Defi.
Haun Ventures raised $1.5 billion, broken up into $500
million of early-stage funding and a $ 1 billion acceleration
fund.

Katie Haun recently departed a16z to start Haun Ventures.
Haun Ventures will focus primarily on Web3 and bringing the
next phase of the internet to the world.

Haun was recently formed and did not participate in any deals
in 2022 Q1.
Andreessen Horowitz (a16z) announced a $2.2 billion
crypto fund.

The fund is one of the most consistently active in this space,
with 19 VC deals in the 2022 Q1. The largest sector a16z
focused on in Q1 was Infrastructure with 12 deals, Web3 with
5 deals, with DeFi and NFTs each just the focus of 1 deal each.

a16z has said that it will invest across all stages of a company’s
development, from Pre-Seed to Expansion rounds.

Secret revealed a $400 million fund focused on expanding the protocols

$400 million

This fund will focus on DeFi, NFTs, DAOs, and Layer 1 infrastructure.

In 2022 Q1, Electric Capital had 4 Web3 deals and 1 Infrastructure.

$400 million
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application layer. 

Secret Network is a layer-one protocol that can execute privacy-by-default smart
contracts. Secret Network (SCRT) reports combining Ethereum’s smart contracts with
Monero’s privacy by default characteristics with Cosmos’ interoperability in creating this
layer-1 blockchain network.
Dragonfly raised $500 million in what it is calling its “Feeder III” round. 


See Slide 10 of this report for a breakdown of Dragonfly’s activities for 2022 Q1.
Bain Capital Crypto launched a $560 million crypto fund.

One of the Big 3’s most prestigious strategy firms jumped into the cryptoverse

focused on building the next phase of internet infrastructure in the Web3 sector.

Bain was recently formed and did not participate in deals in 2022 Q1.
Electric Capital raised $600 million for a token fund. 


The focus demographic is for blockchain organizations where
the token allocations are held by 60-65% of the community
rather than more centralized founders and initial holders
owning the majority token allocation.
FTX launched a $2 billion venture fund called FTX Ventures.


The fund exists parallel with FTX sister company Alameda
Research, with different intended focuses. FTX Ventures will
focus on gaming, healthcare, social, and fintech.

In 2022 Q1, FTX has invested in 5 Infrastructure deals, 4 Web3, 1
DeFi, and 1 Cefi for 11 total deals.

M&A: Big Players Continue To Acquire And Expand
January
acquired by

Diem

Wealthfront

Axies Alerts PH

Avari

TeraGo

Omniex

Dharma Labs

Polystream

LibertyX

N3TWORK

CriptoLoja

FairX

Utrust

Votemak

Bitbuy

February
Category

M&A deal
Silvergate Capital	

USB

Yield Guild Games

Maple

Hut 8 Mining

Gemini

OpenSea

Mythical Games

NCR Corporation

Forte

2TM Group

Coinbase

Elrond Foundation

Cartel

WonderFi
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Finance

Finance

Games

Finance

Infrastructure

Infrastructure

NFTs

NFTs

Infrastructure

Technology

Exchange

Exchange

Payment

DAO

Exchange

March
Category

M&A deal
acquired by

Namebase

Grease Monkey Games

First Digital Trust

Makara

Abaxx

Liquid Global

MyCrypto

DeCurret

Namecheap

Animoca Brands

Fireblocks

Betterment

Chainanalysis

FTX

ConsenSys

Amber Group

Games

Technology

Payment

Finance

Finance

Exchange

Wallet

Exchange


Category

M&A deal
acquired by

Altonomy

Good Luck Games

NFTrade

Larva Labs

Gem

Otis

Knox

Blockchain.com

FTX

BNB Chain

Yuga Labs

Blockdaemon

Public

Tetra Trust

Payment

Games

DAO

NFT

Payment

NFT

Wallet

Acquired

Acquired

Acquired

Acquired

Acquired

Opensea acquired a start-up crypto wallet
provider Dharma Labs for $110–$130
million. This move could allow one of the
largest NFT marketplaces to expand its
team, accelerate product development, and
invest in NFT and Web3 sectors.

Coinbase, one of the largest centralized
exchanges, acquired FairX, a CFTCregulated derivatives exchange. This
acquisition will allow Coinbase to offer
crypto-related derivatives to institutions
and retail customers in the United States.

Fireblocks, a blockchain infrastructure company
valued near $8 billion, acquired First Digital, a
stablecoin and digital asset payment platform. The
acquisition will help expand Fireblocks offerings to
clients to support B2B, B2C, and cross-border
payments with a variety of stablecoins.

One of the fastest-growing centralized exchanges,
FTX, acquired Japanese fintech company Liquid
Group. The deal also entails the strategic
ownership of FTX over Quoine, a Japanese crypto
exchange, which helps promote FTX's expansion
into Eastern markets.

Centralized exchange Blockhain.com acquired
Altonomy’s over-the-counter (OTC) trading desk.
Having an OTC desk for cryptos, specifically altcoins, will help expand Blockchain.com’s offerings
and help make them competitive against other
newcomers into the crypto OTC market.

The Web3 Sector Picks Up Some Steam
In The First Quarter Of 2022
The NFT sector accounted for 18.3% of the deals in 2022 Q1.
NFT Project and Round
LiveArtX 

Seed

STEPN 
Seed

Ticker

Ecosystem

Description

ART

Ethereum

A premium NFT platform
that connects the art world
with web3

GMT

Solana

CeFi had the least number of deals of all the sectors with
12.5% of the total. Some interesting projects that recently
received funding:

CeFi

NFTs

Some interesting projects that recently received funding:
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Web3

INFRA

The world’s first move2earn
running app with fun social
and game elements

DeFi

19.5% of the deals closed were in the Infrastructure sector for
2022 Q1. Some interesting projects that recently received funding:
INFRA Project and Round

Ticker

Ecosystem

Description

Polygon 
Private

MATIC

Ethereum

A combination of blockchain
scaling, developer platform
and tools, and a rabid focus  
on user experience

Livepeer 
Extended Series B

Mina Protocol 
Unknown

LPT

MINA

Ethereum

Mina

Develops and operates a

platform for decentralized
live video broadcast on the
Internet
The world's lightest
blockchain, powered by

Ticker

Ecosystem

Description

FlyCoin 
Seed

FLY

Ethereum

A cryptocurrency-based
travel rewards technology
company

PlotX 
Pre-Series A

PLOT

Ethereum

Non-custodial prediction
markets for crypto traders

CeFi Project and Round

The Web3 sector had the most investment, with 26.5% of the

deals in 2022 Q1. Some interesting projects that recently received
funding:
Defi was the second largest sector with 23.2% of individual
deals in 2022 Q1. Some interesting projects that recently
received funding:
DeFi Project and Round
ApeX 
Seed

Ticker

Ecosystem

Description

APEX

Ethereum

A decentralized & noncustodial derivatives
protocol that facilitates the
creation of perpetual swap
markets for any token pair

participants

Prismatic 
Seed

PRISM

Algorand

Platform to create, govern
and manage DAOs

Ticker

Ecosystem

Description

Wilder World 
Unknown

WILD

Ethereum

Creating a world with the Epic
Games’ Unreal Engine using a
decentralized team, dubbed a
decentralized autonomous
organization

Nifty League 
Seed

NFTL

Ethereum

Bringing competitive gaming to
Web3 while offering fun and

Web3 Project and Round

engaging games for all play
styles

Venture Capital Invests In Established Firm
Expansion, While Maintaining High Activity
In Early Seed Rounds
Expansion

Series B

Rounds 81 Total $5.79B

Series A

Rounds 24 Total $1.7B
$1.91B  
Series С

Pre-Seed & Seed Rounds
Rounds 288 Total $2.15B

Rounds 68 Total $1.87B
$1.48B Series B

$1.93B Seed

$1.6B Series A

$220M  
Extended Series B

$1.42B  
Series D
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$215M Extended A
$4.9M Pre-Series B

$150M ICO
$40.6M Pre-Seed

$1.39B 

Strategic
$660M  
Series E
$83K  
Debt Financing

$28.9M Pre-Series A

$279M  
Post-IPO Debt

$77M  
Extended Series D

$60M  
Extended Series C

Expansion saw the second most activity by the number of
investments but had capital inflows of almost $5.8 billion.
These consist of mostly strategic plays and Series C and D
funding. In 2021, Expansion rounds saw over $10.27 billion
in funding. This means Expansions rounds are outpacing
last year's investment capital inflows and has already hit
over 56% of the previous year's total.

Series B had the fewest rounds and almost matched Series
A's USD value of deals in Q1. These rounds have seen
capital inflows in 2022 Q1 of almost $1.7 billion. These
rounds are on pace to match the 2021 total of $6.8 billion,
helping bring firms to market through scaling, marketing,
and commercialization of projects.

Series A rounds pose higher risks for VC firms than more
developed projects. However, they do provide great
rewards and the opportunity to influence projects in the
early stages. With almost $1.9 billion of VC interest in 2022
Q1, this year already saw over 47% of the capital inflows
into these rounds in all of 2021.

Pre-Seed & Seed Rounds had, in total for 2021, $2.65 billion
in capital inflows. For 2022 Q1, that capital is already at
over $2.1 billion. This indicates that many new projects are
on the horizon and will potentially need Series A, B, or
Expansion rounds in the medium and long term.

While DeFi Is Still The Most Popular Sector For
Active Investors, Web3 Picks Up Steam In 2022 Q1
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64 Individual Deals

The top ten most active investors made up 65% of all the capital investment activity in 2022 Q1. DeFi remained the number one focus of these VCs.
However, Web3 was a sector that saw increased attention from active VCs. Several companies had equally distributed interests either in DeFi or
Web3 as their first or second-place sectors of capital investment, which could indicate a more intentional focused strategy forming for each firm. 


Animoca Brands

While Infrastructure was not the main focus, it still reached the double digits in terms of percentage of capital allocation for most of the top ten
most active firms. Some firms like Animoca Brands and Infinity Ventures are heavily focused on the NFTs and Web3 sectors making up 83% and
81% of their capital investments, respectively. The rest of the most active firms seem to have a more balanced approach to the sectors invested in
for the first quarter of 2022. 


48

Coinbase Ventures

CeFi continues to receive little attention, except for Coinbase Ventures, which likely seeks to continue expanding its centralized exchange interests.


36

Alameda Research

Percentage of Individual Investments Per Active Investor
Animoca Brands

Coinbase Ventures

Alameda Research

Shima Capital

Spartan Capital

LD Capital

Jump Capital

GSR

Infinity Ventures Crypto

Dragonfly Capital

NFTs

42%

10%

25%

20%

32%

33%

26%

11%

36%

5%

CeFi

3%

13%

0%

0%

0%

0%

7%

4%

0%

0%

Web3

41%

27%

31%

31%

21%

33%

26%

19%

45%

27%

DeFi

9%

27%

25%

40%

25%

30%

30%

56%

14%

45%

Infrastructure

5%

23%

19%

9%

21%

4%

11%

11%

5%

23%

Total

64

48

36

35

28

27

27

27

22

22

35

Shima Capital

28

Spartan Capital

27

22

LD Capital

Dragonfly Capital

22

Infinity Ventures Crypto

27

GSR

27

Jump Capital

Cointelegraph Research: Report Authors
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Michael Tabone

Demelza Hays

Nikita Malkin

Alexander Valentin

Economist at Cointelegraph

Head of Research at Cointelegraph

Research Analyst at Cointelegraph

Research Analyst at Cointelegraph

Michael Tabone is an economist at

Demelza Hays, Ph.D., is the director of

Nikita has been working in the crypto

Alexander is a Senior Researcher at

Cointelegraph Research. He holds a B.Sc. in

research at Cointelegraph. Over the last

sphere and finance for many years. As a

Cointelegraph and focuses on quantitative

Economics and Finance from Southern New

eight years, she has authored over 30

Higher School of Economics graduate with

analyses of blockchain data. 


Hampshire University, an MBA from

analytical reports on digital assets and

diploma work related to the digital asset

Western Governors University, and a

managed two regulated cryptocurrency

market, he is well versed in the blockchain

Postgrad in Innovation and Design Thinking

funds. Formerly, she was a Forbes 30

and cryptocurrency space. Nikita has co-

from Emeritus Institute of Management (a

Under 30 and U.S. Department of State

authored several Cointelegraph Research

collaboration of MIT, Columbia, and

Fulbright Scholar. In 2021, Demelza

Reports and is a research analyst at

Dartmouth). Currently a Ph.D. in Business

completed her Ph.D. in Business Economics

Cointelegraph Research.

candidate at the University of the

at the University of Liechtenstein under the

Cumberlands, his research is focused on

guidance of her doctoral supervisor, Dr.

decentralized autonomous organizations

Andrei Kirilenko, the former chief

and blockchain applications in the real

economist of the Commodity Futures

world.

Trading Commission in the U.S.

He completed his MSc degree in
Economics at Goethe University in
Frankfurt, Germany, where he is currently
working towards his Ph.D. in Economics
and Finance.

2022 And Beyond
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While 2021 was certainly an interesting year in the blockchain and crypto
industry, it looks like things are just getting started.

Cointelegraph is proud to bring the Cointelegraph Research Terminal to the
world. The Cointelegraph Research Terminal will be a one-stop-shop that will
begin by focusing on three major areas but has plans for more as time goes
on. The three areas of focus will be to provide collections of previous
research reports, access to current premium reports, and permissions to
databases with up-to-date information on all areas of the crypto space.

One of the most valuable assets a person has is time. The Cointelegraph
Research Terminal allows the reader to save that precious time by coming to
a singular location and having the entire crypto and blockchain space at their
fingertips. There are not many news outlets that have been around the
crypto and blockchain space as long as Cointelegraph. Cointelegraph
Research is positioned to bring clients the best in class research to keep them
informed and help provide a competitive advantage in this ever-changing
universe of crypto.

Since 2013, Cointelegraph has been the leading source of information on
crypto and blockchain. Cointelegraph Research combines that long-track
record with talent from across the fields of finance, economics, and
technology. Through the Cointelegraph Research Terminal, our goal is to be
the premier source for industry reports and insightful analysis. 


Visit research.cointelegraph.com
to see our selection of public
and premium content.

5%

Thank you for reading Cointelegraph’s
Quarterly Blockchain VC Report
As a token of our appreciation, we’d like to give you a special
coupon code that entitles you to a 5% discount on any premium
report on the Cointelegraph Research Terminal (up to a $125 value).

But wait!
Additionally, if you go over to Amazon, leave us
a review on the report, and then send a
screenshot of it to research@cointelegraph.com
we will give you an additional 5% off!


That is up to $250 in savings.

Cointelegraph’s Premium Reports are the crème de la crème of research
report on digital assets. Our team’s multidisciplinary knowledge of blockchain
technology and the traditional finance world enables us to solve complex
challenges. We leverage primary data sources to bring governments,
academics, and corporates actionable insights within the digital asset space.

“An investment in knowledge pays the best interest.” — Benjamin Franklin

